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NATIONAL POLICY AND ISSUES 


RADIO LECTURE ON ENTERPRISE CONSOLIDATION 
OW170509 Beijing Domestic Service in Mandarin 2320 GMT 14 Jun 82 


[Kadio lecture by (Xie Youming): "Carry Out the All-round Consolidation of 
Enterprises in a Down-to-Earth Manner"--first in a series on the question of 
enterprise consolidation] 


[Excerpts] The party central committee and the state council have decided 
that beginning this year, state industrial enterprises are to be consoli- 
dated in al all-round way, by stages and in groups and in a planned and 
Systematic way in 2 or 3 years. The first group of more than 1,000 big and 
medium key enterprises have already begun to be consolidated. 


After the 3d Plenary Session of the 1lth CCP Central Committee, state indus- 
trial enterprises were consolidated. Why is it necessary now to consolidate 
them again? What is the difference between the present consolidation and 
the past one? How can we carry out the present consolidation successfully? 
Now we will discuss these three questions. 


Let us discuss the first question first. Since we carried out enterprise 
consolidation in the past, why should we do it again now? First of all, this 
is aimed at further implementing the policy of readjustment, restructuring, 
reorganization and upgrading the national economy. [passage omitted] 


In the past few years, the work of economic readjustment has progressed rather 
slowly and the policy of restructuring has not been carried out to the letter 
in some localities. There are many reasons for this, but the main one is that 
enterprises do not have a solid foundation. This clearly shows that it will 
be hardly possible to effectively implement the policy of readjustment, re- 
structuring, reorganization and upgrading in al all-round way if enterprises 
are not consolidated well. 


Second, the all-round consolidation of enterprises is also aimed at achieving 
better economic results quickly and blazing new paths in economic development. 
Now let us take a look at the following figures: every 100 constant yuan of 
state industrial enterprise fixed assets provided an annual average indus- 
trial value of (7102) yuan in 1979 and 1980, 26 percent less than that in 
1957. Every 100 yuan of capital provided an annual average tax and profit of 
24.8 yuan in 1979 and 1980, 28 percent less than that in 1957. The net output 











value created by each industrial worker annually increased 3 percent on the 
average in the past 2 years. Much less than the annual average increase of 
16.9 percent in the first 5-year plan period. The situation in the period 
fron January to November last year was even worse. Compared with the same 
period of 1980, the productivity of the state industrial enterprises' workers 
decreased 3.2 pércert and their profits dropped 8.4 percent, but their fixed 
production costs increased 1.1 percent. In addition, the losses incurred 
increased from 24.1 percent in 1980 to 31.8 percent in 1981. 


These figures show that although we carried out the consolidation of state 
industrial enterprises and made a number of achievements in this regard, 
there are still many problems as far as economic results are concerned. To 
use a common expression, spending is greater thau income. [passage omitted] 


Third, industrial enterprises are units engaged in material production, an 
industrial enterprise's production and management should change to meet the 
needs of society. Enterprises should be consolidated in order to adapt 
themselves to the new situation and solve new problems [passage omitted] 

If we should not consolidate enterprises and should let them run their 
course, it would be impossible for us to bring about a fundamental change for 
the better in the national economy, much less would it be possible for us to 
build our more than 2,000 big, key state industrial enterprises and over 
81,000 medium and small state industrial enterprises and over 81,000 medium 
and small state industrial enterprises into really modern socialist enter- 
prises and to accomplish the great task of realizing the four modernizations. 


Now let us discuss the second question: What is the difference between the 
present consolidation and the past one? Generally speaking, the present con- 
solidation is different from the past one in three respects: 


First, their starting points are different. After the downfall of the gang 

of four, industrial enterprises were consolidated twice in order to heal the 
wounds caused in the 10 years of internal disorder and ito implement the party's 
policy of readjustment, restructuring, reorganization and upgrading the na- 
tional economy. The first consolidation was mainly aimed at solving the 
question of impurity in enterprise leading bodies. Through this consolida- 
tion, rules and regulations were restored or established, with the stress on 
the system of personal responsibility. By carrying out the second consolida- 


tion, enterprise leading bodies were further readjusted and strengthened. 
[passage omitted] 


The present consolidation is different from the previous two consolidations 
because it is being carried out on the basis of the previous ones, through 
which enterprises were basically recovered. This is a constructive consoli- 
dation, with higher aims to be achieved. 


Second, the contents of the present consolidation are also different from 
those of the previous two. During the previous two consolidations, which 
were mainly aimed at solving only certain problems, enterprises were con- 
solidated only in certain apsects. Unlike the previous two consolidations, 
the present one is to consolidate enterprises in an all-round way. 














Specifically, it is aimed at consolidating enterprise leading bodies, rectify- 
iny the party's work style, strengthening ideological and political work, 
consolidating and improving the economic responsibility system, improving 
enterprise operation and management and doing a good job in overall plan- 
ning management, quality control and business accounting. In addition, it 
is also necessary to consolidate and strengthen labor discipline, strictly 
implement the system of rewards and penalties, sirengthen financial and 
economic discipline and improve the financial and accounting system. [ pas- 
sage omitted] Through the consolidation of these aspects, we should ef- 
fectively solve various problems now existing in industrial enterprises so 
that they will be able to embark on the road to achieving better economic 
results. A new road in developing the national economy. 


Third, the objectives of the present consolidation are higher. The all- 
round consolidation of those enterprises are a constructive nature. [passage 
omitted] To put it specifically, the present consolidation is designed to 
enable the enterprises to do a good job in "three establishments" and become 
good in six aspects. The "three establishments" are to gradually establish 
a leadership system with both democracy and centralism, gradually establish 
a ''red and expert" contingent of workers, and gradually establish a scien- 
tific and civilized management system. The six aspects are: 1) correctly 
handling the economic relations among the state, the enterprise and the 
workers, considering the interests of the three at the same time and out- 
standingly fulfilling the state plans; 2) the quality of products; 

3) economic results; 4) labor discipline; 5) civilized production; and 

6) ideological and political work. [passage omitted] 


Now let us discuss the last question: How can we do a good job in the present 
all-round consolidation of enterprises? Judging by the situation of the ex- 
perimental consolidation at selected enterprises and the consolidation under- 
taken by some enterprises, the first thing to do is to unify the thinking and 
understanding of all the workers of enterprises, and in particular, to unify 
the thinking and understanding of the leading comrades at all levels, so that 
everyone is concerned about the consolidation. The reason for this is very 
simple. Consolidating the enterprises, the same as doing other things, needs 
man to do it. Therefore, we must make all the workers know the significance, 
contents, objectives and methods of the present all-round consolidation of 
enterprises. Only in this way can we make them know how to consolidate the 
enterprise. [passage omitted] 


Second, in order to consolidate enterprises well in a down-to-earth manner, 
we should at present arrange all our work closely around the central task of 
improving economic results. This is the foundation of the enterprise con- 
solidation. In order to achieve this, all enterprises should set without 
delay the criteria for assessing the economic results with regard to improv- 
ing the quality of products and lowering production costs. At the same 
time, the enterprises should make constant analysis and comparison of their 


production and management activities and discover shortcomings and the ways 
to overcome them. [passage omitted] 








third, in order to consolidate enterprises well in a down-to-earth manner, it 
is necessary to consider the actual situation of an enterprise to decide what 
to do first and what next. We should not always do things the same way. 

For instance, many enterprises with poor financial management should first 
Strive to improve their financial management and financial and economic dis- 
cipline before they undertake all-round consolidation. To consolidate an 
enterprise of which the leading group is soft, lazy, lax, overstaffed and 
old, the first thing to do is to solve the leading group problem. To con- 
solidate an enterprise with more new workers whose labor discipline is 

poor due to lack of systematic and effective ideological education and man- 
agement measures, it is necessary to proceed from strengthening the ideolog- 
ical education and improving the labor discipline. [passage omitted] 


Listeners and worker comrades, let us go into action to do a still better job 
in consolidating the enterprises: 


CSO: 4006/4289 








NATIONAL POLICY AND ISSUES 


SECOND LECTURE ON ENTERPRISE CONSOLIDATION 
OW171315 Beijing Domestic Service in Mandarin 2320 GMT 15 Jun 82 


[Radio lecture by (Gong Xiguang): "Do a Good Job in Consolidating and Build- 
ing Leading Groups Gradually Improve the Leadership System in Enterprises"-- 
Part I of second in a series on the question of enterprise consolidation} y 


[Excerpts] The key to successful management of a socialist enterprise lies in 
an effective leading group and reasonable leadership system. Therefore, in 
carrying out all-round consolidation of enterprises, it is necessary to stress 
in particuler the building of the leading group and the gradual improvement of 
the leadership system. First, let us discuss the question of building the 
leading group. 


Laxity, weakness, overstaffing, aging and bureaucracy are the common problems 
confronting in varying degrees the leading groups of industrial und transport 
enterprises in our country. [passage omitted] The causes of these problems, 
aside from shortcomings in the leadership system, lie primarily in the over- 
staffing of enterprise leading groups and the lack of cadres well versed in 
technology, management and professional knowledge and competence, especially 
outstanding young and middle-aged cadres with all these qualifications. 

Such leading groups cannot properly meet the demands of modernization. 


To change the situation, it is imperative t> consolidate and build the lead- 
ing groups of existing enterprises. First, it is necessary to take a firm 
hold of the ideological consolidation and building of the leading groups. 

It is necessary to examine, in light of implementing the party's line, prin- 
ciples and policies formulated since the convening of the 3d Plenary Session 
of the llth CCP Central Committee, whether or not the guiding principles in 
economic construction are correct, the emphasis on the work has been shifted 
and progress has been achieved along the new course. [passage omitted] 


While carrying out the ideological consolidation and building of the enter- 
prise leading groups, it is also necessary to vigvrously carry out organi- 
zational consolidation and building. It is necessary to resolutely select 
young and middle-aged cadres who have both ability and political integrity to 
fill leading posts at various levels in the enterprises and to strive to ap- 
point revolutionized, younger and more educated and professionally competent 
leading groups as quickly as possible. [passage omitted] 








The above mentioned requirements for building the leading groups refer, in 
fact, te the three criteria for correctly selecting leading cadres of enter- 
prises. Revolutionization means political integrity; education and pro- 
fessional competence mean ability; youthfulness refers to people who are in 
the prime of life. Let us discuss these three criteria separately: 


First, what is revolutionization? It refers to cadres’ political attitude 
and character and ideological quality. In practice, it refers to whether or 
not a cadre upholds the socialist road and resolut:ely implements the party's 
line, principles and policies. Our enterprises are important units for 
building socialist modernization. As leaders of an enterprise, leading 
cadres must be revolutionized. Only leaders who are revolutionized can ef- 
tectively lead the contingent of workers and staff, bring into full play the 
enterprise's potentials and make the enterprise play a greater role in social- 
ist construction. If the people selected to fill leading posts do not meet 
this requirement, unhealthy practices will go rampant in the enterprise; the 
enterprise will be unable to carry out the party's line, principles and 
policies will even divorce themselves from the socialist orientation. 
Especially in the current anticorruption struggle, which is very acute and 
needs to be continued for a protracted period of time, it is all the more 
important to persist in promoting revolutionized cadres. As far as this re- 
quirement is concerned, none of the proven smash-and-grabbers, people who have 
risen through rebellion and those who harbor. strong factionalist ideas and 
stubbornly resist the party's correct »olicies should be promoted to leading 
posts while such people who are already in leading groups must be resolutely 
dismissed in the current consolidation. Before they make a thorough change, 
these people always stand in the way of implementing the series of principles 
and policies adopted by the party since the 3d Plenary Session of the llth 
Central Committee. Some of these people behave properly on the surface, but 
at times convenient to themselves--for example, when the party is hit by a 
storm--they can become fierce troublemakers. Therefore, in promoting cadres, 
we must be extremely careful not to let these people sneak into leading 
groups. [passage omitted] 


Now, let us consider education and professional competence. What do we mean 
by more educated and professionally competent? We mean that cadres must have 
a certain level of professional knowledge and the ability to organize and 
lead. There is a close relationship between being more educated and being 
professionally competent, but there is also a difference. Generally speak- 
ing, by more educated we mean that in selecting cadres, attention should be 
paid to their educational level, and by professionally competent, we mean 
that to be selected cadres must have a certain level of professional knowhow 
and competence, 


At present, there is a common weakness in the composition of the leading 
bodies of most enterprises--there are too few cadres who are professionally 
knowledgable and competent, and too many who are not. Through the current 
enterprise consolidation, we must solve this problem step by step. [passage 
omitted ] 








To select professional people for leading posts, we must treat intellectuals 
correctly. In dealing with intellectuals, some comrades often cannot over~ 
come the influence of "left" ideas and are always full of worries and mis- 
givings about promoting intellectuals and technical experts into leading 
bodies. They either are not fully convinced and still doubt that the in- 
tellectuals are part of the working class, or regard appointing professionals 
as opposed to relying on the masses of workers «nd taking the mass line. 
This makes it difficult to bring the role of professional people into full 
play. Even when some intellectuals and technical personnel are appointed to 
leading posts, more often than not they are not given the authority commen- 
surate to the positions. We should change this state of affeirs [passage 
omitted } 


At the same time, stressing selection of professionally knowledgable and com- 
petent people from among cadres in the prime of life does not mean that old 
cadres are no longer needed. Nor does it mean that all ojd cadres are non- 
professionals and have no professional knowledge. In fact, a considerable 
number of old comrades not only possess rich revolutionary experience and a 
rather high level of understanding of policy and ability in organizing, but 
also have the professional knowledge and ability to lead a modern enterprise. 
Therefore, in three-in-one leading bodies composed of old, middle-aged and 
young people, the old cadres remain the backbone and the core. [passage 
omitted } 


Last, let us consider the question of youthfulness. By youthfulness, we mean 
that cadres should be in the prime of life and capable of handling strenuous 
work. It is necessary to promote large numbers of outstanding middle-aged 
and young cadres into leading bodies to solve the problem of aging leading 
bodies now existing in most industria! and transport enterprises. [passage 
omitted ] 


What after all is considered a reasonable average age for the leading body of 
an enterprise? This must be determined case by case according to the specific 
conditions and by means of concrete analysis; we cannot set the same age 
standards for all enterprises. For example, enterprises are different in 
Size and degree of modernization, and the average age of their leading bodies 
should also be different. 


Comrade Zhao Ziyang pointed out: There are many competent people in the 
enterprises. There are plenty of cadres and technical personnel who are 
about 40 years old and professionally competent and have both ability and 
political integrity. A number of them should be promoted to leading bodies. 


He also said: With the exception of extra large enterprises like the Anshan 
Iron and Steel Company and national corporations like the China Shipbuilding 
Industry Corporation, managers, assistant managers and plant directors should 
to the extent possible be under 50 years old, and no more than 55 in any 
case. Party committee secretaries and responsible persons of workers con- 
gresses can be slightly older, but not too old. 


CSO: 4006/489 








ECONOMIC PLANNING 


"SICHUAN RIBAO'CARRIES 1981 PROVINCIAL STATISTICS 
HK141415 Chengdu SICHUAN RIBAO in Chinese 31 May 82 p 2 


[Report by the Sichuan Provincial Statistics Bureau issued on 30 May 1982: 
"Sichuan Provincial Statistics Bureau Report on Economic and Social Develop- 
ment in the Province in 1981"] 


[Text] Under the leadership of the CCP Central Committee and the state coun- 
cil and the Sichuan Provincial Party Committee and People's Government and 
following the line of the 3d Plenary session of the 11th CCP Central Committee 
in 1981, the people of all nationalities in Sichuan Province conscientiously 
implemented the major policy of economically further readjusting the national 
economy and politically further achieving stability, uniting as one and 
struggling arduously. In the situation where energy supply was reduced 

and production tasks for heavy industry were insufficient and in addition, 

the province encountered serious difficulties caused by a catastrophic flood, 
the economic and social undertakings of the whole province continued to 
steadily advance, the proportions among major sectors of the national economy 
gradually became coordinated and new achievements were made in various types 
of construction in 1981. The total value of industrial and agricultural out- 
put of the province in 1981, reckoned at 1981 fixed prices, reached 48.47 bil- 
lion yuan, an increase of 2.1 percent over the previous year. The preliminary 
estimate of national income is 28.25 billion yuan, calculated at comparable 
prices was up 1.8 percent compared with 1980 (the 1980 national income must 

be adjusted from the original 25.92 billion yuan to 26.83 billion yuan). 
Markets in cities and rural areas were further activated and the Living 
standards of the people continued to improve. 


Economic and social development of the whole province was as follows: 


1. Agriculture 


In 1981, the province encountered an exceptionally serious flood. The worst 
for nearly 100 years, and part of the areas were hit by natural disasters, 
such as overcast weather, rain and low temperature. However, as a result of 
further implementing the party's economic policies, perfecting and improving 
the production reponsibility system in various forms, readjusting the agri- 
cultural production structure and overall crop distribution, vigorously 
grasping scientific farming, giving full play to the enthusiasm of the broad 








masses of peasants for production, sparing no efforts to resist natural 
disasters and to save one's self and surmounting the difficulties caused by 
serious natural disasters, fairly good harvests were still reaped in the 
agricultural production of the province. The 1981 total value of agri- 
cultural output, calculated at 1980 fixed prices, was 20.94 billion yuan 
(calculated at 1970 fixed prices, the 1981 total value of agricultural out- 
put must be adjusted from 13.86 billion yuan to 15.47 billion yuan), 2.2 
percent higher than the 1980 figure. Of this, the agricultural output value 
was 13.59 billion yuan, 1.4 percent more than in 1980; the corresponding 
figure for forestry was 780 million yuan, 7.1 percent less than in 1980; 

for animal husbandry, 4.52 billion yuan, up 5.3 percent; for sideline 
production, 1.98 billion yuan, up 6.5 percent; and for fishery, 70 million 
yuan, up 6.5 percent. The proportion of the output value of industrial 
crops and the diversified economy in the total agricultural output value in- 
creased from 48.9 percent in 1980 to 51 percent. Of the various major agri- 
cultural products, the total grain output registered a net increase of 580 
million jin over the 1980 record figure of grain output. As regards the out- 
put of industrial crops, apart from a decrease in the output of cotton and 
sugarcane, the output of oil-bearing crops, hemp, tobacco and tea was all 
higher than the 1980 figure. 


The growth of the output of major farm products was as follows: 


Percentage 
Increase 
1981 Over 1980 

Grain (The total 1980 grain output 

must be adjusted from the orig- 

inal 65.28 billion jin to 68.73 

billion jin (including the output 

of land run by the state, the col- 

lective and peasants themselves) 69.31 billion jin 0.8 
Cotton 1,734 million dan -8 .4 
Oil-bearing crops 19,501 million dan 35.6 

of which: -rapeseed 16,655 million dan 43.2 

peanuts 2,451 million dan 1.1 

Sugarcane 34,172 million dan “4.2 
Hemp 2.66 million dan 11.3 

of which: jute and ambary 2,383 million dan 10.3 
Flue-Cured tobacco 519,000 dan 26.3 
Tea 658,000 dan 3.1 
Silkwork cocoons 1,802 million dan =Zel 
Fruit — 7,589 million dan -12.1 














The year 1981 witnessed sustained development in the animal husbandry of the 
province and increases in the output of major livestock, in the fattening rate 
oi live pigs and in the number of large domestic animals at year end. But 
there was a slight decrease in the number of sheep and goats and of farm cat- 
tle in part of the areas. 


The output of major animal husbandry products and the number of livestock was 
as follows: 


Percentage 
Increase 
1981 Over 1980 
Porxers slaughtered 33.27 million 6.4% 
Pork, beef and mutton 3.78 billion jin 10.2 
of which: pork 3.64 billion jin 10.6 
Milk 280 million jin 7.7 
Sheep's wool 5.283 million jin 1.4 
Live pigs at yearend 50,229 million jin -2.4 
Large domestic livestock at yearend 9,224 million 9.5 
of which: cattle 9.224 million 0.6 
Sheep and goats at yearend 10.632 million -2.3 
of which: goats 6.813 million -2.8 
sheep 3.819 million -1.5 


The province afforested 3.527 million mu of land, raised 254,000 mu of tree 
seedlings and tendered 5.6 million mu of young saplings. The output of major 
forest products, such as tung oil, Chinese gall, pine resin, coir fiber and 
dried bamboo shoots showed an increase over 198U. But the output of raw 
lacquer and walnuts was less than in 1980. 


The output of aquatic products all over the province in 1981 was 1.12 million 
dan, 6.9 percent up on the previous year. The total income of the commune 
and brigade-run enterprises was 20.2 percent higher than in 1980. Fairly 
rapid advances were made in the sideline production of commune members. 


In 1981, the province had 23,460 larger and medium-sized tractors for agri- 
cultural use, 922 more than in 1980; 106,000 small-sized and hand-held trac- 
tors, 7,000 more than in 1980; power drainage and irrigation equipment for 
rural use totalling 3.84 million horsepower, a gain of 176,000 horsepower. 

A total of 1.192 million tons of chemical fertilizer (reckoned to be 100 per- 
cent efficient) was applied, an increase of 8.9 percent over the previous 
year. Total electricity used in rural areas came to 1.62 billion kilowatt- 
hours, 26.6 percent more than in 1981. 


10 








Although the water conservancy facilities of the whole province were seriously 
damaged by floods, through rush repairs and realignments, the areas of ef- 
fectively-irrigated land stayed at the 1980 level. The province had a total 
of 12,342 large and small-sized reservoirs with a storage capacity of 8.643 
billion cubic meters, an increase of 86 million cubic meters over 1980. 


The provincial meteorological and hydrological departments gave prompt fore- 
casts for such natural disasters as drought and waterlogging and water con- 
ditions, and thus forcefully rendered coordinated backing to the struggle 
for combatting floods and helping the people tide over natural disasters. 


Fairly good harvests reaped in the agricultural production of the province 
played a great role in stabilizing the economy of the whole province. But 

at the same time, they also reflected that the province's ability to resist 
natural disasters was relatively weak. Arduous efforts are still needed to 
completely wipe out the consequences caused by flood disasters. The phenomena 
of the wanton felling of trees in some localities were not yet checked; soil 
erosion was serious and part of the industrial crops failed to meet the needs 
of industrial production and the market. 


2. Industry 


In 1981 there was a sustained rise in the industrial production of the pro- 

vince. Light industry continued to increase by a big margin. The service 

orientation and product mis of heavy industry were initially readjusted. The 

provincial total industrial output value, calculated at 1980 fixed prices, 

was 27.53 billion yuan (the 1981 industrial output value, reckoned at 1970 

fixed prices, was 26.82 billion yuan. Of this, the total value of light in- 

dustrial output was 13.49 billion yuan and that of heavy industrial output, 

13.33 billion yuan), an increase of 2 percent over the previous year. Of 

this, the output value of light industry was 14.15 billion yuan, a 12.3 f 
percent increase over 1980, and that of heavy industry, 13.38 billion yuan, | 
a decrease of 6.7 percent compared with 1989. The proportion of light in- 

dustry to total industrial output value increased from 45.7 percent in 1980 

to 51.4 percent and that of heavy industry decreased from 54.3 percent to 

48.6 percent. 


State planned targets were reached or surpassed for the output of 77 of 100 
major industrial products, including raw coal, electricity, steel, rolled 
steel, chemical fertilizer for agricultural use, cement, plate glass, cotton 
cloth, machine-made paper and paperboard, sugar, cigarettes, sewing machines, 
bicycles, television sets and radios, Targets of natural gas, iron ore, 
chemical fibers, cotton yarn and 19 other products were not fulfilled. Jom- 
pared with the previous year, the products which increased in output totalled 
61 times, of which, the output of 41 products of 48 major consumer goods for 
daily use and durable consumer goods showed an increase over 1980. Heavy 
industry did a lot of work in providing light industry with production equip- 
ment and raw and semifinished materials and thus achieved some results. De- 
fense industry enterprises implemented the policy of combining the production 
of goods for military use with that for civil use. The 1981 output value of 
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the goods for civil use which were produced by defense industry enterprises 
registered an increase of 38.3 percent over 1980. 


The growth of the output of major industrial products 


Raw coal 
Natural gas 
Electricity 
Steel 
Rolled steel 
Pig iron 
Timber 
Cement 
Plate glass 
Chemical fertilizer for 
agricultural use 
oi this: nitrogenous 
fertilizer 
Chemical insecticides 
Sulphuric acid 


Soda ash 


Caustic soda 


Power-generating equipment 


Internal combustion engines 


(sold as commodities) 
Tractors 
Hand-held tractors 


Motorcycles 


Chemical fEibers 


39.398 
5.78 

16.41 
3,025 
2.199 
2.697 
3.441 
5,036 


231,000 


1.282 
1.021 
16,487 
640,000 
101,000 
117,000 


378,000 


090,000 
90 
7,814 


64,000 


Percentage 
Increase 
1981 Over 1980 
million tons 1.1 
billion cubic meters -8.0 
billion KWH 0.2 
million tons -8.1 
million tons -15.2 
million tons -6.2 
million tons -17.2 
million tons 1.2. 
Standard cases 11.6 
million tons -0.4 
million tons “1.7 
tons 8.2 
tons 6.3 
tons 9.8 
tons 8.3 
kw 62.5 
kw -5.0 
-87.4 
@23.3 
14 times 
ton 51.7 


was as follows: 








Increase 
1981 Over 1980 

Cotton yarn 126,000 tons 5.0 
Cotton cloth 665.15 million meters 4.8 
Woollens 2.03 million meters 12.8 
Silk 8,839 tons 29.7 
Silk textiles 33.42 million meters 4.7 
Machine-made paper and lardboard 387,000 tons 522 
Leather (in cowhides) 4.194 million hides 21.9 
Raw salt 1.317 million tons 1.3 
Sugar 148,000 tons -14.5 
Cigarettes 668,000 cases 8.4 
Alcoholic beverages 452,000 tons 19.9 
Canned foods 70,000 tons 20.7 
Detergents 21,000 tons 31.3 
Television sets 251,000 202 .4 
Radios 496,000 134.7 
Bicycles 133 ,000 432.0 
Sewing machines 163 ,090 38 .3 
Wristwatches 797 ,000 64 .3 


Percentage 


In 1981, thanks to the adoption of various measures to economize on energy use 
and particularly the readjustment of the energy consumption structure, although 
tie production of energy of the province was 2.9 percent less than in the pre- 
vious year, industrial production still maintained a certain growth rate. 
Forty-one of the 74 indices for energy consumption per unit of major indus- 
trial products decreased compared to the previous year. In 1981, an addi- 
tional 19 provincial products were awarded gold metals or silver medals and 

199 products were awarded the honorable title of province wide high-quality 
products. Of these, 81 products were classified as top-quality products by 

the responsible departments of the state council. 
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However, the economic results of the industrial production of the province 
were still fairly poor. Some of the products showed a decrease in quality 
and the consumption of materials rose to some extent. Influenced by the 
increased prices for some raw and semifinished materials and the increase 

in such materials as cotton which were imported from other provinces, targets 
for lowering costs and turning losses into gains in business were not all ful- 
filled. The 1981 product costs of the industrial enterprises under the sys- 
tem of ownership by the whole people, calculated at comparable prices, 
registered an increase of 1.2 percent over the previous year. The profit 
yielded by every 100 yuan of output value decreased by 14.6 percent compared 
with the previous year. ‘The output value per worker was 3.6 percent lower 
than in 1980. 


3. Capital Construction 


In 1981, the investment returns of capital construction in the province were 
relatively satisfactory. Units under the system of ownership by the whole 
people gained an additional 2.03 billion yuan worth of fixed assets through 

capital construction in 1981. The rate of availability of fixed assets was 

104.8 percent [as published], a 14.1 percent increase over the previous year. 

Total floor space of housing completed was 8.61 million square meters, with 

the completion rate of housing being 54.3 percent. 


In the last year, the main added production capacity accounted for by capital 
construction consisted of facilities for producing 720,000 tons of coal, 500 
million cubic meters of natural gas 40,000 kilowatts of power-generating 
capacity, 484 kilometers of transmission lines, 136,000 KVA of transformer 
equipment capacity, 20,000 cubic meters of timber, 40,000 tons of cement, 
15,000 tons of chemical fibers, 15,000 tons of machin. processed sugar, 
50,000 bicycles, 40,000 tons of commercial cold storage capacity, 132,000 | 
cubic meters of coal gas per day and 34,000 tons of water supply per day. 

* The floor space of buildings for various types of schools was 571,000 square 
meters; the additional student places of 106,000; the floor space of buildings 
for hospital use was 112,000 square meters with 2,811 hospital beds added. 


In 1981 the scope of investment in capital construction was curtailed by a 
big margin. The investment orientation of capital construction continued to 
be readjusted. Total investment in capital construction in units under the 
system of ownership by the whole people was 1.94 billion yuan, a decrease of 
32.2 percent compared with 1980. Investment within the jurisdiction of the 
national budget was 896 million yuan, 38.2 percent less than in 1980; the ex- 
budgeted investment, outside the state budget, covered by funds pooled by 
local departments and enterprises and bank loans was 1.044 billion yuan, a 
decrease of 26 percent compared with 1980. The ratio of investment used in 
non-productive amenities, such as housing, culture, education and hygiene and 
urban public facilities, that is, investment aimed at improving the material 
and cultural life of the people, to total investment rose from 38.5 percent 
in 1980 to 50.8 percent. Of this, the proportion of investment used in hous- 
ing increased to 34.4 percent from 24.6 percent in 1980. Although the pro- 
portion of investment used in productive construction dropped to some extent, 
the proportion of investment used in light and textile industries and the 
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energy industry still increased by 1.9 percent and 1.1 percent respectively 
over the previous year. Along with this, the construction of tapping-poten- 
tial, renovation and transformation measures was strengthened and some im- 
provements were made in some weak links in production. 


However, in investment in fixed assets all over the province, the phenomena 
o£ duplicate production still exists and the work concerning unified manage- 
ment and overall balance needs to be further strengthened. 


In 1931 the geological prospecting departments of the province exerted their 
efforts to intensify geological surveys of energy resources, metallic and 
nonmetallic minerals and hydrogeological surveys, fairly good results were 
achieved in various general surveys and prospecting. This year's newly 
determined reserves of minerals included coal, lead, zinc, nickel, copper, 
pyrites, vanadium-titanium-bearing magnetite, phosphorus ore, glass quartz 
sandstone, limestone for making cement and rigid refractory clay. Of 

these, the additional reserves of coal were 45.85 million tons and those 

of iron ore, 360 million tons. The year's total drilling footage for geo- 
logical prospecting was 246,000 meters. A number of new mineral-bearing areas 
were discovered. 


4, Transportation, Posts and Telecommunications 


In 1981, most areas in the province were hit by mountain torrents resulting 
from rainstorms. Many parts of the roadbeds of the Chengdu-Chongqing, Baoji- 
Chengdu and Chengdu-Kunming trunk railways within the boundaries of the pro- 
vince were washed away or damaged and several roads were cut and both water- 
ways and road transport were seriously disrupted. The 1981 volume of freight 
carried by all means of transport totalled 22.85 billion ton-kilometers, 11 
percent less than in 1980. The volume of railway freight transport was 17.52 
billion ton-kilometers, a decrease of 5.1 percent compared with the previous 
year; that of road freight transport was 2.35 billion ton-kilometers, a drop 
of 0.4 percent; that of waterway cargo transport was 2.97 billion ton-kilo- 
meters, 38.8 percent less; and that of air freight transport was 9 million 
ton-kilometers, an increase of 12.5 percent over the previous year. 


The volume of passenger transport by all means of transport in 1981 totalled 
12.4 billion -assenger-kilometers, 6.6 percent less than in 1980. The volume 
of railway passenger transport was 4.2 billion passenger-kilometers, a 33.1 
percent decrease compared with the previous year; that of road passenger 
transport, 6.84 billion passenger-kilometers, an increase of 22.4 percent; 
that of waterway passenger transport, 1.05 billion passenger-kilometers, 5.4 
percent less; and that of passenger transport by air, 310 million passenger- 
kilometers, an increase of 6.9 percent. 


At the end of 1981, within the boundaries of the province, the province's 
total operating railway mileage reached 2,640 kilometers; that of inland 
navigation, 8,751 kilometers; and that of highways, 82,494 kilometers. 


At present, the railway transport of the province is still strained; there is 
still uncoordinated management of truck transport and insufficient play has 
been given to the strong points of waterway transportation. 











In 1981, posts and telecommunications transactions for the whole province, 
calculated at 1980 fixed prices, amounted to 107.05 million yuan, surpassing 
the figure for 1980 by 2.3 percent. In this was a 0.5 percent increase in 
letters, a 0.3 percent increase in the circulation of newspapers and maga- 
zines, an 18.6 percent increase in telegrams and a 1.1 percent decrease in 
long-distance telephone calls. The distribution through the postal and tele- 
communications network gradually became rational and the capacity to deliver 
letters was strengthened to some extent. 


5. Commerce, Foreign Trade and Tourism 


Markets both in cities and the countryside all over the province became even 
more flourishing and brisk. Steady advances were made in commercial pur- 
chases and sales. the total volume of comnodities purchased by the commer- 
cial departments under the system of ownership by the whole people in 1981 
reached 13.87 billion yuan, topping ‘he figure in 1980 by 7.7 percent. This 
included 7.73 billion yuan worth of manufactured goods, 8.4 percent more than 
in 1980 and 6.07 billion yuan worth of farm produce and sideline products, an 
increase of 6.9 percent. Most of the purchased amounts of industrial and 
agricultural products showed an increase over the previous year. 


Along with an increase in the purchasing power of the people in cities and 
rural areas, the total retail sales of the province in 1981 amounted to 16.55 
billion yuan, 9 percent more than in 1980, or a real increase of 7 percent 
after deducting the rise in retail prices. Of this, the amount of consumer 
goods sold to the residents surpassed the figure for 1980 by 11.3 percent and 
the amount of consumer goods sold to social groups registered an increase of 
5.3 percent over the previous year. The retail sales of major commodities 
increased universally. Of these, the sale of edible vegetable oil went up 32 
percent, pork 1.7 percent, cigarettes 16.6 percent, wine 14 percent, cotton 
cloth of various types 7.7 percent, woollens 5.6 percent, leather shoes 34.7 
percent, sewing machines 17.9 percent, bicycles 45.9 percent, wristwatches 
32.1 percent, radios 11.6 percent and television sets 128.9 percent. How- 
ever, there was still a certain gap between commodity supply capacity and pur- 
chasing power. Some commodities which sold well could not meet the demand and 
other commodities which were unmarketable, substandard and highly prices were 
unsalable and overstocked. 


The total amount of commodities kept in stock in the provincial commercial de- 
partments under the system of ownership by the whole people at the end of 1981 
exceeded the figure for the previous year by 12.2 percent. 


In 1981, the urban and rural areas throughout the province, advances were made 
in the various economic forms and circulation channels. Rural fair trade be- 
came more active. Of this, the retail sale of commodities sold by the conm- 
mercial departments under the system of ownership by the whole people was 5 
percent more than in 1980 and that of commodities sold by the commercial de- 
partments under the collective ownership system registered an increase of 18.1 
percent. The retail sale of commodities sold by individual peddlars increased 
by 158.1 percent. The transactionvolume of rural fair trade in cities and the 
countryside surpassed the figure for 1980 by 16.8 percent. There were a total 
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of 291,000 points in the commercial, catering and service network, an increase 
of 21.3 percent over 1930. Of this increase, there was a 4.2 percent increase 
in the number of commercial points under the system of ownership by the whole 
people and a 12 percent increase in the number of commercial points under 

the collective ownership system. The number of licensed individual pedlars 
and eating houses rose by 64.6 percent. 


The total volume of commodities purchased by foreign trade departments all 
over the province in 1981 amounted to 1.21 billion yuan, 7.1 percent up oa 
the previous year. The total volume of commodities supplied for export 
totalled 940 million yuan, 5.1 percent less than in 1980. Of this, the 
total volume of commodities directly-exported showed a 110 percent increase, 


In 1981, the province received a total of 34,000 foreigners, overseas Chinese 
and Hong Kong, Macao and Taiwan compatriots on tours, visits, visiting their 
relatives and friends, and engaging in all sorts of busines, 23.8 percent 
more than in 1980. Annual foreign exchange income from the tourist under- 
takings converted into renminbi, was 12.57 million yuan, an increase of 51.4 
percent over the previous year. Of this, the income from selling commodities 
increased by 53.6 percent. 


In regard to the general level of market prices of the whole province, be- 
cause the scope of commodities sold at negotiated prices were not, at certain 
times, strictly controlled, the prices of some commodities sold at state 

listed prices were raised and particularly because there was a relatively 

big price rise in such nonstaple foodstuffs as vegetables and poultry eggs, 

the total retail sale price index of the whole society (including the state 
listed prices, negotiated prices and prices on the rural market) was 1.8 
percent higher than in 1980. Of this price increase, there was a 2.8 percent 
increase in prices in cities and a-l percent increase in rural areas. Through 
the efforts to implement the relevant regulations issued by the state council 
concerning stabilizing market prices, the trend of price hikes were controlled 
and as a result, market prices became basically stable. The total 1981 pur- 
chasing price index for farm produce and sideline products (including the state 
listed prices, negotiated prices and prices for the surplus above purchase 
quotas) was 3.9 percent higher than in 1980. Of this, the increase in the 
proportion of commodities purchased at negotiated prices and above-quota prices 
resulted in an increase of 3.4 percent in the overall index. 


6. Science and Technology 


Good results emerged in 506 scientific and technological research projects in 
the province in 1981. Of these, 216 projects were rewarded by the provincial 
government with prizes for major scientific research findings. Quite a few 
scientific results were spread and applied in practice. It was decided to 
popularize and apply some of them throughout the country. The above-mentioned 
completed scientific research projects included the planning of natural agri- 
cultural regions, the breeding and popularizing of fine varieties of paddy 

and improved breeding stock, the trail manufacturing and production of high- 
grade vanadium pentroxide, the overall utilization of waste liquids, the new 
technology of thermal medium directional cycle conservation, the vacuum 
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salt-making experiment using yellow-black haloids and the new technology of 
electrostatic powder deposition. The application of these projects resulted 
in marked successes in industrial and agricultural production. 


There were 394,000 natural science and technical personnel in the units under 
the system of ownership by the whole people all over the province in 1981, 
19,000 more than in 1980. In order to support the development of scientific 
research activities, 31.6 percent more expenditure than last year was spent 
on local scientific undertakings. 


Further advances were made in the mass scientific activities throughout the 
province. By the end of the year, a total of 89 natural science institutes, 
associations and societies at the provincial level and 48 social science 
institutes, associations and societies at the provincial ievel had been estab- 
lished. While conducting scientific study and academic discussions in close 
connection with economic construction, the provincial institutes of geology, 
chemical industry, crops and roads and some scientific and technical depart- 
ments 2t the prefectural or county level carried out such activities as 
technical advisory services and technical contracting and conscientiously 
served the four modernizations program. 


7. Education, Culture, Health Work and Physical Education 


In 1981, the readjustment of the education undertakings of the whole province 
was continued. The number of students in the institutions of higher learning 
iicreased to some extent and initial results were achieved in the reform of 
secondary education structure. The student body of the institutions of higher 
education amounted to 85,900, an increase of 11,000 over the previous year. 
The total number of postgraduate students was 879, 119 more than in 1980. 

There were 106,000 students in vocational schoois at secondary education 

level, a decrease of 170,000 compared with the previous year; 4,006 million 
students in regular middle schools, 443,000 less than in 1980; and 15,628 
million pupils in primary schools. A drop of 131,000 compared with the pre- 
vious year. Industrial and agricultural spare-time education further developed. 
There were 35,000 people enrolled in television universities and spare-time 
colleges of various types and 646,000 people enrolled in workers’ and peasants' 
Spare-time schools at secondary education level. New achievements were made 

in 1981 by the departments of culture, films, drama, broadcasting, television, 
newspapers and periodicals and press in propagandizing the party's line, 
principles and policies, strengthening political and ideological education 

and enriching the life of spiritual civilization of the people. Seven feature 
films were produced and 143 new films were distributed in the year. There were 
234 performing art troupes throughout the province. The newly created Sichuan 
operas, such as "Four Young Girls," "Yi Danda," "Select a Number Oen Scholar," 
the modern drama "Zhao Qian Sun Li," the ballet "Zhuo Wa Sang Mu [0587 0062 
2718 1191] and other plays were welcomed and well-received by the audiences. 
There were 9,210 film-projection units of various types, 217 cultural halls, 
2,245 cultural centers, 8 mass art halls, 98 public libraries and 14 museums 
throughout the province. The province had 4 broadcasting stations, with 17 
transmitting and relay stations, each equipped with transmitters of 1,000 

watts or more. Thirteen television and radio plays were produced. The annual 
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outout o£ tne pcovincial and local newspapers was 582 million copies, 1-./ 
percent more than in 1980. That of magazines of various types was 66.89 

million copies, up 47.8 percent and that of books, 463 million copies, up 
45.2 percent. 


The total number of hospital beds in the whole province reached 181,300, 1.1 
percent more than in 1981. There were 259,000 medical workers, an increase 

o£ 5.7 percent over 1980. They included 40,000 doctors of traditional Chinese 
medicine, 34,300 senior and 37,200 junior doctors of western medicine, and a 
total of 39,500 nurses. They struggle to combat floods and help to tide the 
people over the natural disasters and cure diseases, thus preventing the 
emergence of post-disaster epidemic diseases. 


In 1981, provincial sportsmen achieved good results both in international 
ani domestic major sports meets. Mass physical activities were further ex- 
tensively developed. In the past year, 17 provincial sportsmen were awarded 
20 gold medals in international sports meets, 37 sportsmen were awarded 54 
gold medals in nationwide sports meets. During the year, 9 national records 
and 155 provincial records were broken. A total of 1,589 sports meets were 
held at and above the county level throughout the province. An additional 
470,000 people reached the standards set by the “National Physical Training 
Program,'' representing a 19.4 percent increase over 1980. 


8. People's Livelihood 


On the basis of developed production, continued improvements were made in the 
livelihood of the urban and rural population of the province in 1981. Ac- 
cording to a survey of the household revenue and expenditure of 2,229 peasant 
families in 40 counties of the province, the annual net income from farming 
and sideline production of every commune member averaged 197.7 yuan (ex: 
cluding an income of 23.3 yuan from redistribution), representing an increase 
of 15.9 percent over 1981. 


The province provided 500,000 people with jobs in 1981. The y included youths 
awaiting employment and other people in cities and towns, and the 1981 uni- 
versity, college and secondary technical school graduates who were assigned 
work under the system of the unified state plan. Of these, 300,000 were 
youths awaiting employment and other people in cities and towns, At the end 
oc: the year, the total number of staff and workers throughout the province 
came to 7.445 million people, 247,000 more than in 1980. This included 5.764 
million in units under the system of ownership by the whole people and 1.681 
million in units under the collective ownership system in the cities and 
towns, an increase of 202,000 people and 45,000 peuple respectively over 1980. 
At the end of 1981, 100,000 people operated individual businesses in the cities 
and towns, 35,000 more than in 1980. 


The total provincial 1931 wage bill for staff and workers reached 5.44 billion 
yuan, an increase of 3.5 percent over 1980. The wage bill for staff and work- 
ers employed in units under the system of ownership by the whole people totalled 
4.43 billion yuan, an increase of 2.9 percent over 1980 and that for units 

under the collective ownership system in the cities and towns came to 1.01 
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billion yuan, up 6.2 percent. Annual cash wages for staff and workers all 
orer the province averaged 748 yuan in 1981 (the average wage for staff and 
workers employed in units under the system of ownership by the whole people 
was 788 yuan and that in units under the collective ownership system in the 
cities aid towns was 613 yuan), a rise oi 0.7 percent over 1980. With more 
people employed and a decrease in the number of family members whon the staff 
and workers had to support, there was a bigger increase in the average income 
per person in a staff member's or worker's family. According to a survey 

of the household revenue and expenditure of 1,560 staff and worker families 
as well as peasants in 16 cities and counties of the province, in 1981, the 
average amount of income that could be spent as living expenses, was 419.6 
yuan per capita, 7 percent more than in 1980, or a real increase of 4.2 
percent in average real income per capita after deducting the rise in the 
cost of living of the staff and workers. 


With an increase in the income of the staff and workers as well as peasants, 
there were advances in varying degrees in the bank savings and the level of 
coasumption in urban and rural areas. At the end of 1981, the surplus amount 
0. Savings deposits of the urban and rural population all over the province 
totalled 2.82 billion yuan, topping the figure for the previous year by 27.6 
percent. The deposits of the cities and towns went up by 22.8 percent and 

in the rural areas, by 40.7 percent. The staff and workers as well as pea- 
sants Dought remarkably more medium and high-grade durable consumer goods. 
According to the above-mentioned survey of household revenue and expenditure 
of staff and workers as well as peasants, at the end of 1981, on average, 
every LOO households of staff and workers had 44 bicycles, 52 sewing machines, 
218 wristwatches and 40 television sets. On average, every 100 commune member 
households had 11.8 bicycles, 6.2 sewing machines, 32.2 wristwatches and 9.2 
television sets. 


Continued improvements were made in the living conditions of the urban and 
rural residents in 1981. Some additional 5.59 million square meters of hous- 
ing were built by units under the system of ownership by the whole people and 
the houses built by the residents in the cities and the countryside themselves 
iacreased in number to some extent. The peasants, in particular, built so 
many nouses this year as to make it a record year in which more houses were 
built than in any other year in the past. However, life was still rather hard 
for the rural commune member households which had relatively low income. 

Price hikes affected the practical living standards of some families in which 
only a few members had jobs and the families of staff and wo:kers who nad 
fairly low income. 


9. Tne Sconomy and Culture of Nationality Regions 


The year 1981 witnessed continued and steady advances in the economy and cul- 
ture of the three nationality autonomous prefectures and two nationality 
counties in the province. Some improvements were made in the Livelihood of 
the masses of the people and the unity of various nationalities was further 
strengthened, 








in 198L, the CCP Committee and the people's government implemented a Series of 
special and flexible policies in the regions where various nationalities re- 
siicd and implemented the policy of giving priority to forestry and animal 
usbandry and ensuring all-round development of agriculture, forestry, animal 
husbandry, sideline occupations and fishery. As a result, the total agri- 
cultural output value amounted to 1.11 billion yuan, 3.1 percent more than in 
1981. Of this, animal husbandry developed at a relatively rapid pace. Output 
of major animal husbandry products was as follows: output of beef, mutton 
and pork was 156 million jin, 11.6 percent more than in 1981; that of dairy 
produce, 203 million jin, up 8.6 percent; and that of sheep wool, 5.198 
million jin, up 2.4 percent. The number of large domestic livestock at 
yearend was 4.571 nillioa, a 4 percent increase over 1981; that of sheep 

and goats at yearend, 6.853 million, a decrease of 0.4 percent compared with 
the previous year; that of live pigs at yearend, 2.301 million, up 4.3 per- 
cent. With some areas fairly seriously hit by natural disasters, the total 
output of grain crops was 3.184 billion jin, 1.2 percent less than in 1981. 


In orler to protect forest resources and put an end to the serious dispro- 
portiois in the cutting and cultivation of forest trees, relatively large- 
scale readjustment was carried out in the timber cutting industry of the 
nationality regioas. The industrial output value of the 3 prefectures and ? 
counties totalled 651 million yuan, a decrease of 5.1 percent compared with 
the previous year. Timber output dropped by 19 percent. However, the output 
of majoc industcial products, such as cottoa cloth, woollens, sugar, dairy 
products, crude coal, electricity, pig iron, chemical fer.ilizer for farm 
use, and such industrial materials as mica, copper concentrate and lead con- 
centrate, still showed certain increases over 1980. 


Further advances were made in the commerce of the nationality regions in 1981. 
The total retail sales of social commodities of the nationality regions amount- 
ed to 718 million yuan, an increase of 5 percent over 1980. Of this, the re- 
tail sale of consumer goods was 650 million yuan, up 7.5 percent. There were 
increases in varying degrees in the net sales of the major consumer goods for 
daily use, such as edible vegetable oil, tea, common salt, sugar, cloth of 
various sorts, rubber shoes, sewing machines, bicycles and radios. The trans- 
action volume of the rural market trade increased by 26.6 percent over the 
previous year. 


In 1981, Chongqing, Chengdu, Zigong and Dukou continued to assist their counter- 


parts in the three prefectures and helped build the economy and culture of thie 
nationa:rity regioas materially and technically, thus promoting the economic de- 
ve lopment of the nationalities. 


[here were increases in the income of the staff and workers as well as the 
peasants in the nationality regions in 1981. According to a survey of the 
household revenue and expenditure of 170 peasant families in such counties as_ 
lincnuan, Kangding, Xichang and Zhaojue, the annual net income of every pea- 
sant averaged 235.1 yuan, 19.9 percent more than in 1980 and the average cas} 
wages of the staff and workers of the three prefectures came to 865 yuan, an 
increase of 0.8 percent over the previous year. 
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The cultural, educational and health undertakings of the nationality regions 
developed steadily. The student body of the schools of various types amounted 
to 677.800 persons. There were 1,123 people enrolled in institutions of 
higner education and 9,296 people enrolled in vocational schools at secondary 
education level. There were 142,500 regular student and 514,900 primary 
pupils in the nationality regions. The three prefectures and two counties had 
1,092 film-projection units, 14 performance art troupes, 2,498 health and 
medical establishments and 20,000 medical workers in all. In the past year, 

a tocal of 480,000 copies of books and 2.79 million copies of newspapers in 
the Tibetan or Yi languages were published throughout the province. 


10. Population 


At the end of 1931, the province had a population of 99.24 million, 1.04 mil- 
lion more than in 1980. Owing to an increase in the birth rate throughout 


the province, there emerged a rising trend in the natural growth rate of popu- 
lation. 


CSO: 4006/489 
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ECONOMIC PLANNING 


"GUANGMING RIBAO'ON THEORY OF ECONOMIC REFORM 
HK110923 Beijiag GUANGMING RIBAO in Chinese 28 May 82 p l, 2 


[Commentator's article: "Sum Up Experience, Continue to Force Ahead--on Deep- 
ening the Discussion of the Theory of Economic Reform"] 


[Text] Since the 3rd Plenary Session of the 11th CCP Central Committee, and 
under the united leadership and the planned guidance of the state, we have 
carried out some reforms of the past economic system in relation to the form 
of ownership, planning, management and distribution. The orientation of these 
reforms is correct and the achievement is considerable. As Premier Zhao 
Ziyang recently said: "If these reforms had not been achieved, such an ex- 
cellent situation would never have occurred.'' However, the previous reforms 
were limited and for the sake of probing. A new situation and new problems 
have arisen during the reform. Now, it is necessary and possible to review 
and summarize the experiences seriously. In this government work report the 
4th Plenary Session of the Fifth NPC, Premier Zhao Ziyang pointed out: "Our 
present task is to sum up the experiences of previous reforms, lay out a 
general scheme for the economic system reform and to put it into practice 

as soon as possible through conducting careful investigation and study and 
repeated scientific tests of theory." In compliance with the task indicated 
by Premier Zhao, the national committee for economic system reform and the 
Economic study center of the state council have decided to organize a forum 
on the theory of system reform and have made a mobilization report. We con- 
sider this-forum to be an indispensable and opportune one. Over the past 
few years, we have published a series of articles and investigation reports 
inserted in the special column of "In Quest of Economic Reform." Since the 
end of last year, we have continuously published articles such as: "The 
Problem of Planning and Marketing"; "Commentary on the System Reform of State 
Enterprise Management" and "To Adhere to the Socialist Road, It Is Essential 
to Practice the Planned Fconomy."' We have commented on some points of view 
put forward in the forum of economic system reform. Our purpose in doing so 
is to take part in this forum and we hope this discussion will intensify. 


The economic system reform means a great change from management system to 
management method in the economic field as well as a great readjustment of 
economic power and advantages in various fields. A big nation with a popu- 
lation of 1 billion such as China needs this kind of reform. It is absolutely 
impossible to forge ahead if we do not have correct theory as our guidance to 
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link the theory with the real situation of our nation. To speak with some 
significance, to summarize the experiences of economic system reform over 

the past 3 years and to organize a forum on this respect, constitutes the 
precondition for realization of the great task of historical significance which 
is put forward by the economic system reform. 


The scientific socialist theory of Marxism must be upheld as guidance for the 
discussion on economic reform. Differences of opinion which arose in the 
forum should be considered as a normal phenomenon. A form may as well not be 
convened if differences of opinion do not exist. However, whatever opinions 
comrades might have in the forum, all of us must adhere to the principle of 
the scientific socialist theory of Marxism as our guidance. Some comrades 
may raise the following query: "Today, the problems which we are sounding 
out, studying and resolving, were never foreseen or never resolved by Marx, 
Engels, Lenin, Stalin and even Comrade Mao Zedong, so how can we apply their 
theory as our guidance". We consider that the application of tte scientific 
socialist theory of Marxism does not mean that we should persist in the exist- 
ing conclusions drawn by the Marxists in order to resolve all the specific 
problems. For, the theory of scientific socialism should be developed in 

the practice of the struggle of the proletarian revolution and socialist con- 
struction. This development is still far from over. Anyway, some of the 
busic principles and key points of socialism will never be out of date and 
must be observed. For example, socialist society must carry out the public 
ownership of the means of production, and distribution according to work. The 
socialist economy is based on a planned economy of united preparation and ar- 
rangement according to the public interests. The socialist state is engaged 
in directing and organizing the economy. Another example is that the socialist 
State still needs the development of commodity production as well as the ex- 
change of commodities. Although Marx and Engels never raised this query, 
Lenin, Stalin, and Mao Zedong had confirmed, on the basis of summing up prac- 
tical experience, the indispensable development of commodity production during 
the period of socialist construction, and so on. These basic principles were 
not just conjured up in someone's mind out of thin air, but are the laws of 
development of human history summarized by the founders of scientific social- 
ism and the great revolutionary participants, particularly, the conclusion 
drawn on the law of development of capitalist society as well as the experience 
of the movement of scientific socialism. Internationally, these basic prin- 
ciples have been proved by socialist practice for over 60 years and by the ex- 
perience in China for over 30 years. Therefore, our discussion is based on 
these principles and our experience is summarized on the same basis. If we 
depart from these basic principles, we shall go astray in the discussion on 
tlhe economic system reform. Principally, it should sum up the practical ex- 
perience of China in order to promote the discussion on economic system re- 
form. Some foreign countries began reforming their economic systems earlier 
and they have taken a step forward before us. We must study the history and 
experience of the economic system reform of other countries and the disad- 
vantages which existed prior to economic system reform and the measures they 
had took against it as well as the problems that arose during the reform and 
how they dealt with them. We should take care to absorb the experience which 
is useful for our economic system reform. We should avoid by every means the 
tortuous course which they followed. Principally, we should summarize our own 
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experiences in comparison with those of other countries, because they have 
their own experiences due to their own specific conditions. China also has 
its own conditions. China is a big nation with an enormous population and 

is economically backward. Consequently, China's economic system reform should 
be started according to its own practical conditions as a point of departure. 
The experiences of other countries, even if they are successful, we must just 
take for reference, but never copy them in full. It will not work if we 

copy blindly. Now we have had 30 years’ history of economic construction some 
of which is unsuccessful. Since the 3d Plenary Session of the 11th CCP Central 
Committee we have had 3 years' experience of economic system reform. Inter- 
nationally, China's experiences are outstanding whether they are successful 
or unsuccessful. At the same time, we are sure to find out not only a model 
suitable for our national condition but also a way to carry out the economic 
system reform, provided we take care to adopt foreign experiences for refer- 
ence. 


Essentially, economic system reform comprises the following points. It should 
take the real status of the productive forces of socialist society, particu- 
larly the real status of the productive forces of China as the point of de- 
parture, to readjust the links and aspects of the relations of production 
which are not suitable for the development of the productive forces, so that 
the relations of production can meet the requirements of the character of 

the productive forces, and also can give full play to the superiority of the 
socialist economic system. The economy is likely to be developed rapidly 
through the economic system reform, but economic development must never depart 
from the socialist orientation. It should mobilize all initiative including 
the initiative of the center, the localities, enterprises and individuals. 
However, the initiative of all parties concerned must be guided onto the track 
of development according to the plan. It should deal correctly with the rela- 
tions between the economic interests in all aspects, including the interests 
between the state, the collective and the individual, the immediate and long- 
range interests of the laborers, and the partial and overall interests. Con- 
sideration must also be given to protect the interests of all parties con- 
cerned but the interests of the individual must be subordinated to the inter- 
ests of the collective and the state. The immediate interest must be sub- 
ordinate to the long-range interest and partial interests must be subordinate 
to overall interests. It should correctly deal with the principle of material 
interests and cultivate the communist spirit. It should not lead the masses 
of laborers "to look for money in everything." If we can deal correctly with 
the above-mentioned relations in the economic system reform, we shall be able 
to develop the productive forces rapidly. Consequently, the continued increase 
of production will gradually meet the demand of the people. 


A great number of questions have been raised in the discussion of the practice 
and development of the economic system reform which we have organized in re- 
cent years. Most of the participants have reached an identity of views on 

the basis of summing up the practical experiences. However, the following 
questions require more intensive discussion: 


1. Persist in the planned economy and develop the commodity production. The 
influence of leftist ideology ignoring the existence of the commodity economy 
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has been basically resolved during the discussion over the past few years. 
The majocity of the comrades have relatively reached an identity of views. 
Some difference of views will continue to exist in the above two problems 
but they are not principal ones. The key to the questions lies in how to 
put the planned economy, commodity production and commodity exchange into 
the same orbit, theoretically and practically. The socialist economy is a 
planned economy. Socialist production mainly (with the exception of a part 
of the self-supply-production in rural areas) comprises commodity production. 
The planned economy is the product of public ownership. It reflects the 
characteristic of socialist society. Commodity production was generated 
and developed on the basis of private ownership in history. But it still 
exists under the circumstances of socialist society. Furthermore, commodity 
production has been adopted by state and collective enterprises based on the 
system of public ownership. Therefore, how to correctly integrate the plan- 
ned economy and commodity production has become an important topic of the 
economic system reform. 

t 
2. The structure of the ownership system. We have reached an identity’ of 
views of persisting in public ownership as the basis. However, there are 
many questions to be discussed concerning the ownership structure. For ex- 
ample, should the state enterprises be transformed into collective enter- 
prises or not? Should the sovereignty of a state enterprise be expanded and 
if so, to what extent? A state enterprise is an economic unit which is rela- 
tively independent and what is the relatively independent line? The existence 
of individual ownership was not allowed by the "gang of four" who made the 
economy of the collective ownership extremely poor. This problem has been 
fundamentally solved. The individual and collective economy in the cities 
has gained its legitimate position which requires further development. In 
most of the collective agricultural economy various economic systems are 
practiced in which the peasants arrange farm work on their own and bear re- 
sponsibility for their own profits and losses. This has obtained remarkable 
achievements. These systems which are welcomed by the peasants, will remain 
unchanged for quite a long time, and the same policy will remain stable. Well, 
how to reinforce the management of the collective and individual economy exist- 
ing in the cities and towns? How to put the industrial production under col- 
lective ownership in urban and rural areas into the orbit of the state plan? 
And what measures should be taken toward private enterprises which have sur- 
passed the scale of individual business. These questions have yet to be re- 
solved. Since the implementation in the rural areas of the responsibility sys- 
tems of fixing output quotas for each household and assigning the households 
full responsibility for task completion, what should the orientation be for 
further development? And how to gradually realize agricultural modernization? 
This is also a question that needs looking into. 


3. The channel and plan of commodity circulation. In the past, the situation 
of there existing only one channel of state commerce must be changed. Com- 
modity circulation must be enlivened not stifled. This must be invariable. 
And how many channels of commodity circulation should exist and how many 
should be considered reasonable? Which channels are unreasonable? How to 
manage it actively and how to avoid disorder so as to strengthen commodity 
circulation? 
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4. About the financial system. The previous system of unified credit and 
debit and eating out of a big pot should be corrected. Now finance is prac- 
ticed at two levels: central and local, there is eating in separate kitchens 
and enterprises retain a percentage of their profits. What are the disad- 
vantages of this system? Does it need further reform? Now China has had a 
financial deficit several years running. It is very difficult to concentrate 
financial power to carry out some projects concerning the state plan and the 
people's livelihood, and some other construction projects which are important 
for the national economy as a whole. On the other hand, for the past few 
years, the local government and enterprises have made money now by running 
their own business with good results. How to solve this contradiction? 


5. About distribution according to work. Theoretically, we have recovered 
the reputation of distribution according to work. In the past few years, the 
salary and rewards of most of the staff and workers have been increased. AlLl 
of them are happy. Now the salary system still remains unchanged. But the 
phenomenon of egalitarianism towards rewards and offering them at random is 
very serious. How to cope with it? Now peasants are encouraged to become 
rich through their own labor. But in some places, they are not allowed to 

do so. Besides, some upstarts are appearing who do not get their profits by 
their own labor. All these problems should be studied and resolved. 


6. About reasonable organization of productive forces. It should overcome 
the separation between departments and regions. How to organize the produc- 
tive forces in a reasonable way according to the real characteristics of 
China in order to meet the demand of socialized mass production and the com- 
modity economy? This involves the organization of integrated corporations 
and the establishment of economic zones centered in bit and medium cities. 


Besides, there still exist the problems of commodities, prices, employment 
and the role of banks. These should also be studied. What are the main ques- 
tions to be grasped in the discussion? A leading cadre of the state council 
pointed out recently that there are two main problems in economic system re- 
form: one is the plan and the market and the other is departmental manage- 
ment and regional management. In the report "The Discussion on the Theory of 
the Reform of the Economic Management System," Comrade Xu Muqiao has given a 
full explanation of these two problems. Guangming Ribao has decided to pub- 
lish articles concerning the planned economy and regulation by market mechan- 
ism. What form should the socialist economy in China take while reforming 
the economic system? It is only possible to carry out this reform through 
the common efforts of the cadres and the masses. All the theoreticians, the 
economic practicians and the staff who are concerned with this event should 
be mobilized to participate in the forum in order to concentrate the collec- 
tive wisdom. To make a success of the discussion, it is necessary to uphold 
the spirit of emancipating the mind and to uphold the principle of letting a 
huncred flowers bloom and a hundred schools of thought contend. In the dis- 
cussion, one should modestly listen to the opinions of others and should not 
maltreat those who hold different points of view. If erroneous points of 
view are criticized, it should be done by persuading people by reasonable 
explanation. It should adopt the attitude of seeking truth from facts. All 
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participants who adhere to the socialist road and the planned management of 
the national economy are encouraged to express their different opinions and 
all of them are encouraged to engage in principled argument. The discussion 
may be deepened and the level may be raised if the question of principle 
possesses a clear and scientific character. This forum will promote the 
economic system reform and will develop the style of study still further. 


CSO: 4006/489 
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ECONOMIC PLANNING 


BRIEFS 


LIAONING APPROVES INNOVATION PLAN--The provincial CCP committee and people's 
government recently approved a report of the provincial planning and economic 
commissions on the principles of industrial development and the Sixth 5-Year 
Plan for Chaoyang Prefecture. According to the report, Chaoyang Prefecture 
will begin 126 industrial innovation and construction projects between 1982 
and 1985 with an investment of 264 million yuan. Upon completion, these 
projects will produce 410 million yuan of output value, 55 million yuan of 
profits and 35 million yuan of taxes every year. [Text] [SK130555 Shenyang 
Liaoning Provincial Service in Mandarin 1100 GMT 12 Jun 82 SK] 


CSO: 4006/489 
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ECONOMIC MANAGEMENT 


SICHUAN RESTRUCTURES INDUSTRY, DEVELOPS ECONOMY 
OW111059 Beijing XINHUA Domestic Service in Chinese 0135 GMI 8 Jun 82 


[Text] Chengdu, 8 Jun--(Xinhua)--Sichuan has made new progress in carrying 
out coordination among specialized departments to restructure industry and 
develop a joint economy. At present, the province has established 240 inte- 
grated complexes and 68 companies and general plants of an enterprise nature. 
More than 1,400 enterprises have joined various integrated complexes. These 
enterprises’ output value constitutes 15.8 percent of the province's total 
industrial output value; their profit delivered to the state constitutes 28 
percent and their tax revenue paid constitutes 50.4 percent of the province's 
industrial profits and tax revenue respectively. 


Organized and established in accordance with coordination among specialized 
departments and the rational principle of economy, these integrated complexes 
have broken through the restrictions of regional and departmental ownership, 
changed the backward "big and all-inclusive" and "small and all-inclusive" 
situation, avoided repetition of production and achieved relatively better 
economic results. 


Over the past 2 years, Chongqing municipality has carried out coordination 
among specialized departments for the production of 33 kinds of consumer goods, 
including wristwatches, sewing machines, leather, cans, iood and woolen and 
textile fabrics. As a result, output of many enterprises has doubled and re- 
doubled; their profits have risen and their production costs have plummeted 
greatly. 


To divide the work by carrying out coordination among specialized department, 
the Chongqing Municipal Sanxia Electric Fan Integrated Complex made unified 
arrangements for 1l scattered plants. By spending only 120,000 yuan on tech- 
nican measures, the plant has increased its monthly electric fan output from 
1,600 up to more than 10,000 and reduced the production cost of each fan from 
135 to 75 yuan. The Sichuan Bearing Company has carried out overall planning 
for its 16 plants scattered throughout the province. As a result, it has 
reduced repetition of production and increased the output of products needed 
on the market. 


Thanks to economic integration, which draws on the strength of each to offset 
the weakness of the other, a number of enterprises, which had difficulties in 











production, have been saved. Because of the increase in the prices of raw 
and other materials and fuel. Papermills in Chengdu had production diffi- 
culties. After these papermills were organized into an integrated complex, 
they developed production in a unified way, conducted technical renovation 
and speeded up the revamping of equipment and production of better products. 
They have successfully studied and produced aluminum foil, filter paper, 
relief printing paper and other new products for the market. In January 
through April this year, the output of their products increased by 24 percent, 
while their output value and profits increased by 20 percent, compared with 
the corresponding period last year. All the increases are greater than the 
provincial average in the papermaking industry. 


Some plants have integrated with scientific research units so a number of new 
scientific research achievements can be utilized in production in good time. 
In Yibin prefecture, 25 enterprises have signed a variety of contracts on 
integration of production and technical coordination and transfer with 17 
scientific research units and colleges. These enterprises have solved dif- 
ficulties in production by utilizing scientific research achievements. 


CSO: 4006/489 
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ECONOMIC MANAGEMENT 


IMPROVEMENT OF ENTERPRISE RESPONSIBILITY SYSTEMS URGED 
Guangzhou GUANGZHOU RIBAO in Chinese 4 Mar 82 p 4 


[Article by Song Juerong [1345 6030 2837] and Huang Senhua [7806 2773 5478]: 
"The Problem Within Enterprises of ‘All Eating from the Same Bit Pot' Demands 
Prompt Solution"] 


[Text] Regarding enterprise production characteristics, some calculate on the 
basis of individual piece rate; others calculate according to the collective 
small group or workshop piece rate. Such responsibility systems are only 
workable in enterprises where there are production targets, guaranteed supplies 
of raw materials and products made to meet the demands of consumers. Piece- 
work wage responsibility systems surpassing quotas are also referred to as 
piece-rate awards for surpassing set targets. That is, on the basis of assess- 
ment and determination of production quotas and the unit price of the amount 
exceeding the production quotas, to disburse basic wages for work fulfilling 

the targets and calculate above-quota wages for the portion exceeding produc- 
tion targets, and calculate and give out awards to individual workers based on 
assessment of the workshop or small group targets. This type of responsibil- 
ity system is more suitable for workshops which closely link assembly lines with 
work schedules and produce goods independently. Experience has proven that 
enterprises which have implemented internal economic responsibility systems 

have all basically broken free from the situation of "all eating from the public 
pot,'’ embody the distribution principle of more work-more pay, more contribu- 
tion-more awards, and have, moreover, attained marked economic benefits. 


However, the enterprise economic responsibility systems promoted by our city 
are still lacking in breadth and depth. The main reason is insufficient under- 
standing of the significance and arduousness of implementing economic responsi- 
bility systems. We should see that implementation of enterprise profit and loss 
contracts is merely a preliminary solution to the problem between the state 

and enterprises of "all eating from the same big pot." The problem within 
enterprises of workers "all eating from the public pot" still remains to be 
solved. In addition, the management basis of many enterprises is weak; many 
management administration systems remain unsound or exist in name only and 
cannot serve the function of personal responsibility systems. Some enterprises 
lack even primitive records and statistics, and can only rely on daily atten- 
dance to reckon rewards, continuing to "all eat from the public pot." To 
effectively change this situation, enterprise leaders should take further steps 
to make clear that economic responsibility systems are good systems to fully 
develop worker's enthusiasm, improve administrative management and accelerate 
production development; to broaden and perfect them is an important task on 
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which every enterprise should concentrate. Furthermore, in the concrete imple- 
mentation of internal responsibility systems, we still need to emphasize the 
following several points: First, based on the concrete conditions of particular 
enterprises, we should select suitable economic responsibility systems, and by 
selecting according to the various types of work and departments of production, 
refrain from "cutting everything with one knife." Second, we should success- 
fully complete the fundamental work of breaking down and assessing targets and 
quota management, etc. Based on the requirements of average advance production 
quotas, we should break down and put into effect important targets such as 
output, product types, quality and quantity, production costs and profits, for 
workshops, small groups and individuals and through close checking, calculate 
awards according to points, clearly distinguishing prizes and demerits. Third, 
we should integrate all aspects of examination and checking with the enterprises. 
At present, specialized responsibility systems have not yet been established 
among the various levels of leadership and in administrative or technical 
offices of many enterprises. They still "all eat out of the same big pot." 
This problem demands resolution. Fourth, we should cultivate and train per- 
sonnel in the specialized fields of finance and accounting. Enterprises 

should not just wait for higher authorities to send in people but should rely 
primarily on their own planned efforts to cultivate and train personnel on the 
job; responsible departments of enterprises should also organize and train more 
specialized talent. Fifth, we should correctly handle the triple interests of 
the state, the collective and the individual, firmly adhering to the principle 
that the nation receives the greater part. Enterprises should take in profits 
and cover their costs according to regulations; collective welfare funds and 
workers’ monetary awards should only be distributed based on reasonable per- 
centages within the context of profits collected and costs covered. There must 
be no clever invention of all sorts of names to intercept and retain profits 
and production development funds which are earmarked for the state. 


9519 
CSO: 4006/425 
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SHANGHAI PLANS TO IMPROVE ECONOMIC RESULTS 
Shanghai JIEFANG RIBAO in Chinese 1 Apr 82 p 4 


[Text] Recently, the Shanghai Economic Research Center held many en.arged 
meetings and invited the experts and scholars of economic work and <heo- 
retical research units to discuss the ways to improve the economic re- 
sults. The discussions touched upon the current conditions of Shanghai's 
economic results, the relations between improving the economic results 

and accelerating the speed of development, the criteria to assess the 
economic results, and the ways to improve them. The discussions on the 
last two issues are summarized below. 


Criteria To Assess the Economic Results 


Many comrades felt that attention must be given to unity in the following 
aspects: (1) umity of price and use value: attention on variety and 
quality instead of the simple pursuit of profit and output value; (2) 
unity of production and circulation: production according to need to 
satisfy the market and the demand; (3) unity of macroscopic and micros- 
copic results: attention not only on the economic results of the enter- 
prise and the department, but also on compatibility with those of the 
city and the nation; (4) unity of economic and social results: consi- 
deration of not only the economic aspects, but also such social issues as 
employment, commodity price and pollution; (5) unity of book and actual 
figures: absolutely permitting no fraud. On assessing the economic 
results, all found the 10 norms proposed by the State Statistical Bureau 
feasible. They are: (1) rate of consumer means taken up by social pro- 
ducts; (2) results of social accumulation; (3) social] labor productivity; 
(4) rate of consumption of goods and materials in national income; (5) 
results of energy utilization; (6) construction cycle; (7) profit and tax 
rates of funds; (8) rate of output value of fixed assets; (9) rate of use 
of circulating funds; (10) rate of cost per 100 yuan sales receipts. 


Ways To Improve Economic Results 
Some views were expressed from different angles: 


1. Vigorously Conserving Energy: Shanghai has been successful in energy 
conservation, but there is a considerable gap with the advanced levels at 


34 





home and abroad in many products. For instance, the coke consumption of 
the converter is higher than the Capital Iron and Steel Mill, and 

the coal consumption of small fertilizer plants is higher than Tongxiang, 
and for cement is higher than the national average. Compared with Japan, 
coke consumption for pig iron is 10 percent higher, and coal consumption 
for power supply 12 percent higher, for chemical fertilizer 33 percent 
higher, and for cement 18 percent higher. Each department and enterprise 
must analyze its own practical conditions and, by such means as streng- 
thening management and improving equipment, further raise the energy 
utilization rate. 


2. Vigorously Reducing Materials Consumption: According to the statis- 
tics of 10 local industrial bureaus, the total cost of industrial products 
was approximately 30 billion yuan, with the consumption of raw and pro- 
cessed materials constituting approximately 84 percent therein. A saving 
of approximately 1 percent of the materials will lower the cost by more 
than 200 million yuan. Currently, there are still many problems in the 
rational use of raw and processed materials, and waste is still fairly 
widespread. Each and every enterprise must tighten management, lower the 
unit consumption of products, and create more products needed by society 
with the same amount of raw and processed materials. 


3. Improving the Depth of Processing; Promoting Products Upgrading and 
Replacing: Currently, the comprehensive utilization of some of the raw 
and processed materials in the city is inadequate, the depth of process- 
ing very shallow, the varieties of many products monotonous, and the 
quality inferior. Centering on the crucial raw and processed mater‘als 
and the crucial products, the enterprises must analyze and arrange them 
in the order of importance, strengthen comprehensive utilization, improve 

he depth of processing, develop the designs and varieties, and increase 
che economic value of the products. 


4. Strengthening Technical Remolding: Technical remolding is responsible 
for 60 percent of the development of production in the advanced industrial 
nations in the world. In many plants in Shanghai, the equipment is obso- 
lete and the technology backward. Remolding is urgently needed. Current- 
ly, the focus should be placed on remolding the old equipment, improving 
the old technology and transforming the product designs. 


5. Perfecting the Economic Responsibility System: Four items of work 
must be properly performed: (1) strengthen the integration of political- 
ideological work and material encouragement; (2) improve the method of 
checking and reinforce administrative supervision; (3) properly handle 

the internal regulation of the trades and industries, and rationally 
arrange the proportions and use methods of the three funds; (4) create 
and reinforce all kinds of personal responsibility systems within the 
enterprises, improve the bonus system and overcome egalitarianism. 
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6. Strengthening Enterprise Reorganization; Improving Operation and 
Management: First, the personnel of all enterprises, by undergoing 
studying, must establish the idea of striving for economic results, feel 
an interest in the results and pay attention to business accounting. 
Next, the various items of basic work in enterprise management must be 
strengthened and all kinds of management systems created and made sound. 
Thirdly, fiscal management must be strengthened, fiscal discipline 
tightened, the masses mobilized to check the assets and goods and mate- 
rials, and conducts such as corruption and theft, deception and fraud, 
and benefiting the personal at the expense of the public curbed. 


0089 
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FINANCE AND BANKING 


FINANCIAL INSPECTION REQUIRED TO EXPOSE CORRUPTION 
Hangzhou ZHEJIANG RIBAO in Chinese 3 Apr 82 p 1 
[Article: "Carrying Financial Inspection of Enterprises Through to the End"] 


[Text] Financial inspection work of industrial enterprises of the entire pro- 
vince has already attained definite results. Our present task is to bring 
every phase of the current auditing effort to a successful conclusion. In 
addition, our task is to employ both the positive and negative aspects of 
typical cases to carry out anticorruption educational work among the vast 
number of cadres and workers, to establish and strengthen various systems of 
financial management and henceforth markedly improve business administration 
management and upgrade the economic benefits of industrial production. 


Since the Third Plenary Session, the party and government have promoted a 
series of correct policies for industrial reporting, to improve the business 
management of the enterprises, upgrade the economic benefits and accelerate 
production development. The situation looks good. However, we should be able 
to see clearly that, because ideological political work and certain imperative 
management systems and measures have not kept abreast of the effort, decadent 
capitalist ideology has seriously corroded our cadres and working ranks. By 
looking at the problems exposed in this series of financial investigations, we 
see that quite a number of enterprises have gravely violated state financial 
and economic regulations, intercepting and squeezing out profits which should 


have been submitted, enlarging the scope of their expenses without authorization, 


setting up their own money accounts, and indiscriminately handing out cash 
prizes, subsidies and materiel. In numerous enterprises there are criminal 
activities in serious violation of the laws, such as graft, bribery, specula- 
tion and profiteering, cheating, etc, appropriating large amounts of state and 


collective property. This kind of situation clearly reveals that in the process 


of bringing order out of chaos there truly exists a grave struggle between 
corruption and anticorruption. To make light of this struggle or even to con- 
sider it "making a mountain out of a molehill'' due to insufficient understand- 
ing of it is entirely wrong. We must strongly emphasize financial inspection 
work of enterprises and unswervingly carry the struggle between corruption and 
anticorruption to its conclusion. In auditing enterprises we must hold fast 
to both the destructive and renewing factors. We should fully utilize the 
positive and negative aspects of typical cases to vigorously develop propaganda 
education in order to guide the vast number of cadres and workers to earnestly 
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summarize the lessons learned from experience, to help them upgrade their poli- 
tical consciousness, and to strengthen their ability to discern and resist the 
corrosive capitalist ideology and bourgeois lifestyle. Aiming at the problems 
and loopholes discovered in financial inspection work, we should mobilize the 
masses to discuss and formulate various financial management systems and strict- 
ly enforce them. Henceforth, we should conduct inspections several times a 

year so that the financial management work of enterprises will become a regular 
practice and systematized to eliminate step by step all phenomena of violations 
of financial and economic regulations. 


In order to carry financial inspection work through to the end, party committees 
and government on all levels must earnestly strengthen their leadership. One 
level should keep an eye on other levels. Provincial leaders should keep an 
eye on their industrial departments and bureaus; industrial departments and 
bureaus should concentrate on their affiliate companies; industrial companies 
should concentrate on their subordinate enterprises. All areas, both municipal 
and county, should also act in this manner. Not only do we have to get a good 
hold on financial inspection work of enterprises owned by all the people, but 
we must also handle well financial inspection of collectively owned enterpirses 
and brigade owned enterprises. We should correctly implement the policies of 
the party and clearly distinguish boundaries. As for the various problems dis- 
covered during financial inspections, we should seriously analyze and arrange 
them in order and, distinguishing their unique circumstances, proceed to deal 
with them. As for those issues which have not been stipulated or have been 
ill-defined by upper-level organizations, the leadership should shoulder the 
responsibility. As for those who have committed general errors and have ex- 
pressed willingness to correct their mistakes and refrain from further viola- 
tion, we should assist them in unloading their burden. As for those cases in- 
volving grave violations of financial and economic regulations and serious 
criminal disregard of laws, we should investigate them thoroughly and deal 

with them seriously; particularly when leading cadres are involved in serious 
damage to party living principles in the political sphere and serious disregard 
for law and order in the economic sphere, we should punish them severely. As 
for those who consciously break the laws or violate the laws while enforcing 
them and those who engage in violent revenge, they should be severely dealt 
with. 
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FINANCE AND BANKING 


BRIEFS 


JILIN TAX COLLECTION--From January to May, Jilin Province's tax collection 
progressed rapidly and registered a large increase. By the end of May, over 
516.04 million yuan of industrial and commercial taxes had been collected, 
fulfilling 43.7 percent of the province's annual tax collection plan and 
showing an increase of 12.6 percent compared to the corresponding 1981 
period. [Text] [SK140350 Changchun Jilin Provincial Service in Mandarin 
2200 GMT 13 Jun 82 SK] 
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INDUSTRY 


DEVELOPMENT OF CHINA'S MACHINE INDUSTRIES IN HISTORICAL CONTEXT 
Shanghai JIXIE ZHIZAO [MACHINERY] in Chinese No 4, Apr 82 pp 2-4 


[Article by Shen Hong [3088 7703]: "The Past, Present, and Future of China's 
Machine Building Industries" ] 


[Text] Editor's Note: Comrade Shen Hong is the famous me- 
chanical engineer, Chinese Academy of Sciences Philosophy 
and Social Sciences Division member, and president of the 
Chinese Mechanical Engineering Society who is familiar to 
all. This article has been excerpted from a speech that 
Comrade Shen Hong made to the Shanghai Institute of Me- 
chanics last December, which Comrade Shen Hong has agreed 
to have printed in this publication. In making the speech 
he used dialectic materialism to make a brilliant exposi- 
tion of the past, present, and future, and of the advanced 
state and backward state of China's machine building in- 
dustries. This article has not only very great signifi- 
cance for students specializing in mechanics in school, 
but also provides very great inspiration to the broad 
masses of cadres and scientific and technical personnel 

on the battle line of China's machine building industries. 
The renowned scientist, Comrade Qian Xuesen said, "To be 

a scientific worker requires having the ability to use 
ordinary language to explain to the people (including 
leaders) our specialized knowledge." This article is an 
example of such an explanation. 


On this occasion I have come to Shanghai to participate in the 30th annual 
meeting of the Chinese Mechanical Engineering Society and the Fourth National 
Congress of the Mechanical Engineering Society. As long ago as the period 
immediately following the founding of the Chinese People's Republic we began 
to plan for the National Mechanical Engineering Society. On this occasion, 
mechanical engineering societies in all provinces and municipalities in the 
country have sent delegates to attend the congress. Now there are 22 profes- 
sional societies of various kinds with a membership of more than 74,500. The 
members include middle age and old specialists as well as young people who 
have just begun to bud. This is a rather large mass academic body. Last 
vear when the American Mechanical Engineering Society held its meeting, it 
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had 75,000 members, and it has been in being for 100 years. Ours has only 
been in being for 30 years. Ours is a large country with 1 billion population 
that abounds in talent. I believe that with development of machine building 
industries, a greater number of new people will join the Mechanical Engineer- 
ing Society. 


During the past year or two, quite a few comrades have talked to me and some 
university students have written letters to me, some of which have asked 
whether the machine building industries are still necessary. Some have even 
said that it appears that it is no longer necessary to have this many people 
building machines. Others have said that our machine building industries are 
too antiquated. All this reflects a sentiment among some people at the pres- 
ent time. These notions are incorrect because the people have not looked at 
the situation as a whole. Today I would like to focus on these problems and 
express my personal views in discussing the past, present, and future of the 
machine building industries. 


First IL will talk about the past in the machine building industries. The 
past is something that has already become history. Machines" are easy to 
talk about. When our ancestors hit something with a stone, they were using 

a machine. The Chinese have used chopsticks for eating since ancient times, 
and they are machines too. When the ancients drilled wood to make fire, they 
were using a machine. Later on there was horse riding with saddles and stir- 
rups, which were also machines. Subsequently waterwheels and windmills ap- 
peared, and they were machines too. In ancient times, China created much in 
the way of machines. The ancients made a vehicle for the emperor to ride in 
that always pointed south. It was designed very cleverly so no matter in 
which direction the vehicle was going, it always faced south. In the Han 
dynasty, Zhang Heng made a seismograph that was ingenious, and ancients also 
made a kind of steamship called the 1,000 li boat on both sides of which were 
wheels.... During the Ming dynasty there was a book titled, "Harnessing of 
Natural Forces" written by Song Yingxing, which was extraordinarily detailed. 
It was a Chinese encyclopedia of ancient technology. Both "History of the 
Development of Ancient Machinery in China" by Liu Xianzhou [0491 0103 3166] 
and "History of the Development of Technology in China" by the Englishman Li 
Yuehui [phonetic] discuss the 1,000 year history of development of Chinese 
machines. 


Very early in ancient China, a lathe for turning wood powered by peddli. 

was developed; it simply was not made of metal. The world's first lathe -as 
invented by Te Fuman, and subsequently the planting machine and the milliig 
machine appeared. The appearance in China of "foreign machine tools" came 
in the way of their use by the feudal dynasty to make foreign rifles and guns, 
probably around 1850. The coastal areas of Shanghai, Tianjin, and Mawei in 
Fujian Province had the first "foreign machines" in China, but they were all 
small machines. It was not until the early part of the war against Japan 
that China's machine industry developed inland. It was at that time that ma- 
chine industries developed in Chongqing, Kunming, Guiyang, and Xian. At that 
time the liberated areas also had machine industries, each liberated area 
having a small ordnance plant. I was the chief engineer at the Yan'an ord- 
nance plant, and we had to do everything at that time, both manufacture 
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rifles, mortars, and ammunition, and manufacture all kinds of small machines. 
Later waen we ran out of iron, we even had to smelt iron. This was also force 
of circumstances. When forced to do what we did not understand, we came to 
understand it. Practice brought forth true knowledge. Many people were 
steeled in this way. At that time we manufactured 120 mm mortars at the Shi- 
jiazhuang ordnance plant when Chiang Kai-shek was able to make only 30 or 

50 mm howitzers. 


Next the discussion is about machine industries in the present. 


In discussing this issue, I will first give a few figures. Once all of the 
country was liberated, a survey of the machine industry was made. At that 
time, the country's (with the exception of Taiwan Province) machine tools 
totaled about 90,000, and personnel totaled no more than 400,000. Today we 
have 3 million machine tools and more than 13 million people to operate them, 
including about 500,000 engineering technicians. Machine tool quality is 
much higher now than then. This is a wonderful large corps and a rather 
great force. But just what have we done over the years? It must be said 
that our achievements have been exceptionally great. 


Today there is a certain view that China's machines are no good and that for- 
eign machines are good. This is not accurate. Of course, we are not good 

in everything; we cannot be conceited. But to say that all our things are 
backward is not fair. Have we not produced quite a few good things? Here 
are a few examples. At the time of the founding of the People's Republic, 
our electric power generating capacity was less than 3 million kilowatts, but 
today it has grown to 68 million kilowatts and 85 percent of the power gen- 
erating equipment we made ourselves, only 15 percent being imported. Seventy- 
five percent of textile machinery has been made by ourselves. China-produced 
metallurgical equipment has reached relatively high standards. We are able 
to manufacture automobiles, aircraft, missiles, and artificial satellites. 

Is this backward? On 4 January this year, the Gezhou Dam across the Chang 
Jiang was joined together. The Gezhou Dam electric power station is one of 
the world's largest electric power stations, and that is very wonderful. 

The Chang Jiang has a very great volume of flow and at the outset even the 
Americans feared we could not do it. Once the great dam was connected, an 
American company sent us a telegram of congratulations at once and hoped to 
establish relations with us. The Gezhou Dam has a ship lock that is 34 
meters wide and 240 meters long. Each of the two gates to the ship lock 
weighs 600 tons. The switch-on equipment for opening the gates weighs 250 
tons. Initially two 170,000 kilowatt electric power generators and one 
125,000 kilowatt electric power generator were installed at the Gezhou Dam 
project. The first two began generating electricity a long time ago, and 

the latter one will begin generating electricity at the end of this month. 

in future the capacity of all the equipment installed will be 2,715,000 kilo- 
watts. There will be 19 generators with a 125,000 kilowatt capacity and two 
with a 170,000 kilowatt capacity. Following Liberation we provided the metal- 
lurgy industry considerable large pieces of advanced equipment. Fulaerji 
Heavy Machinery Plant-manufactured continuous rolling machines were installed 
at the Benqi Steel Mill. This shows that we were able to produce by ourselves 
large rolling machines of the Wugang ty;ec, even though their speed was a 
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little lower than foreign ones. We also manufactured a 30,000 ton die forging 
hydraulic press, one of the spring holders of which weighs 250 tons. Excep- 
tionally thick steel plates produced by a large rolling machine made in China 
and used by a steel mill in Henan Province weigh 70 to 80 tons each. 


Even though China's machine industries have attained such levels, why is it 
that there are still some people who believe that it does not amount to much? 
One very important reason is that some machine products are not of sufficient- 
ly good quality. No matter the product, it is quality that counts, and if 
quality is not good, customers do not want them. Because quality is not good 
in things that we ourselves can make, people buy from abroad. I believe we 
ourselves can make all the equipment needed by the Shanghai Baogang plant. 
What difficulty is there in making even the 4,000 cubic meter blast furnaces? 
All we need to do is organize all our forces, work in full cooperation and 
with unity of purpose, diligently study and do, and we can make them. But 
quality of some of our products does not meet specifications, so we have no 
choice but to buy abroad. There is nothing strange about this. Chinese ma- 
chine industries are only a little over 30 years old, while those of other 
countries are up to 100 yeurs old. During those 30 years there was also 10 
years of the "Cultural Revolution," which caused confusion and disorientation. 
Before Liberation, Shanghai had what was called "eastern sea goods," by which 
was meant that the quality of Japanese goods was not good. However, after 
many years effort on the part of Japan, eastern sea goods are no longer east- 
ern sea goods. Nowadays we ourselves have some things in the category of 
"eastern sea goods." At one time in the past products produced by the United 
States and Germany were not as good as those produced by Great Britain, and 
they frequently copied British brands. Nowadays things are different. This 
shows that a country's industrial level has to go through two leaps--from 

have not to have is one leap; from have to good is another leap. We have al- 
ready made the leap from have not to have; the first leap is past. The second 
leap is past in some regards and not past in others. Therefore, one of the 
arduous tasks China's machine industries face is expenditure of great energy 
to complete the second leap. 


Completing the second leap means bringing China's machine industries up to 
advanced international standards. In order to achieve this objective, I be- 
lieve two problems in understanding have to be solved. First is the problem 
of "advanced" and "backward." Looked at in terms of the development of soci- 
ety, the two terms, "advanced" and "backward" have existed for several thou- 
sand years. Some people always suppose that advanced things are foreign 
things, and that their own things are not advanced. What does advanced mean? 
From a philosophical standpoint, advanced and backward are relative. Which 
is advanced, an automobile or a donkey? Of course, the automobile is advanced. 
But automobiles cannot run on small paths where donkeys can go. In this case, 
it is the donkey that is more advanced than the automobile. But on broad 
urban boulevards, donkeys are backward. From this may be seen that all things 
change according to time and place. A lot of foreign things are not neces- 
sarily advanced once they reach China. Then there is the "decade theory," 
which makes the "seventies" more advanced than the "sixties," and the "eight- 
ies" more advanced than the "seventies." Is such a view correct? I do not 
think one can say it is definitely incorrect, nor can one say that it is 
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entirely correct either. Are all modern things advanced? Take the chop- 
sticks that are used for eating, for example. A thing that has been used for 
thousands of years is still in use, so can it be called backward? In the 

end the key to whether a thing is advanced lies in whether or not it is ap- 
plicable. If it is applicable, it makes sense and is advanced. If it is not 
applicable, it does not make sense and is not advanced. 


Talking about applicability, a famous American named Juran wrote a book 
titled “Handbook of Quality Control," which analyzed how to recognize quality 
and applicability. He held that quality is not something that is the higher 
the better, and products are not the newer the better. When they are too 
high, they do not fit in with economic principles. Being advanced is also 
conditional. If a rubber band can be used to solve a problem, why manufacture 
a machine to do the same thing? I wrote an article titled, "An Exploration 
of What Is Termed Advanced Machine Products," which was printed in HONGQI 
[RED FLAG], Issue 7, 1979, and reprinted by GONGREN RIBAO [WORKERS DAILY]. 

I said that whatever applies is advanced, and whatever does not apply is of 
no use no matter how good it is. But our machine industries truly have 
numerous inadequacies. For example, varieties are insufficient; quality is 
both good and poor; and as compared with the world's advanced products, not 
many can compete on equal footine, and many are inferior. Some are better 
than theirs, but it is difficult to link them together into a coherent whole. 
The Linking of individual pieces into a coherent whole is done better abroad 
than in China, small things forming a small whole and large things forming a 
large whole, a complete array of types being available and service being very 
complete. When some of our industrial plants do not have enough work to do, 
could they not devote a little effort to producing a complete line of equip- 
ment? Quite a few plants and enterprises have made achievements in this re- 
gard and need no longer be like the former “emperor's daughter not worrying 
about getting married." 


Why have machine industries been in a "slump" for the past several years? 

This is related to the current readjustment of the national economy. Formerly 
capital construction was done on a very large scale so machine industry busi- 
ness prospered. Times have changed; capital construction has been cut back 
and equipment requirements have decreased. Opportunities lie in the direction 
of readjustment of machine industry service, i.e. a change from the primary 
emphasis of the past on service to capital construction to service in the 
technical restructuring of the national economy, to servicing the building 

of national defense, to servicing internal markets, and to servicing an ex- 
pansion of exports. Therefore, a problem of service attitude exists here. 

We have to improve administration and management, do an effective job of 
product research and development, manufacture fine products, and do a good 

job of marketing at the same time. We have to change the former situation 

of eating from a “large common pot," it making no difference whether work was 
done well or badly. While directing attention to material civilization, we 
must also direct attention to spiritual civilization. Let us speak further 
about management. In the past we did not understand that management is a 
science. We supposed that anybody could manage and consequently came to 
erief. Nowadays everybody realizes that an enterprise can develop only if 

it is well managed, and that it will collapse and fail if it is not well 











minayed. Many countries in the world attach extreme importance to scientific 
management. In the United States, the study of management is more sought 
after than the study of technology. Management science began in the United 
States, the founder being a man named Taylor. Lenin paid extremely close 
attention to his theories. In the "Collected Works of Lenin," five or six 
articles are devoted to Taylor's theories and the importance of management 
science. Though we have had quite a large number of technicians in the past, 
they were not used to the full because insufficient importance was attached 
to management. But "fall into a pit, a gain in your wit," and now we really 
must strive to study management science, and master this branch of learning. 


Finally, a few words about the future of the machine industries. 


To talk about the future is to look into the future and to prognosticate 
about the future. Just what will the future be for the machine industries? 
The wachine industries constitute a foundation for development of national 
industry, and the machine industries must be relied upon to supply all the 
equipment that industrial units need. China is a large country in which all 
trades and industries require machine products to carry out modernization. 

If all of them were to be bought abroad, others would not be able to supply 
them in the first place, and not that much money is available in the second 
place. The focus of attention is still on ourselves. Vice Chairman Li Xian- 
nian said, “Even if they are a little backward, it is necessary to buy our 
own things." Here "backward" means that though Chinese products may be a 
little inferior under certain conditions, they most certainly are not unus- 
abie. Good always grows out of not good. During the past more than 30 years 
we have built so many industrial plants to bring about the first leap from 
have not to have, and this is very wonderful. Once the second leap has taken 
place and we have everything and are able to make anything, it will certainly 
not be inferior to anyone's. The Chinese are a race of people with abundant 
spirit of hard work. The Americans say that the highest achievers in their 
schools are Chinese and Jews. We should not deprecate ourselves, for to know 
cneself and to know others means ability to fight a hundred battles without 
danger. 


China has abundant resources, treasures being everywhere on its 9.6 million 
square kilometer soil. We have the four great water systems of the Heilong 
Jiang, the Huang He, the Chang Jiang, and the Zhu Jiang; deposits of coal, 
iron, tin, copper, and various rare metals are very great; petroleum exists 
both under the ground and under the sea.... The Chang Jiang alone has an 
electric power generating capacity of at least 20 million kilowatts. The 
Gezhou Dam electric power station, which is currently under construction, 

is Located in the mid-reaches of the Chang Jiang about 1,000 kilometers dis- 
tant from Shanghai, Beijing, Guangdong, and Chengdu to all of which it can 
supply electricity very conveniently. Once the dam has been built, a portion 
of the waters of the Chang Jiang can be diverted to the Huang He to solve 
the water shortage in North China, Beijing, and Tianjin. Even in the cur- 
rently rather poor border areas, resources are also very abundant. With a 
hastening of construction, it will not be difficult for these regions to be- 
come prosperous. Some people talk about how good the United States is, but 














they do not know that the United States was also backward in the beginning 
and depended on pioneers to build and pioneer. China is at a lower latitude 
than the United States, and its geographical position enjoys exceptional 
advantages. If we are to transform our good earth, many things have to be 
done. If resources are to be developed and used, the machine industries 
will have to provide equipment, and with machinery everything can be done. 
Therefore, only through development of the machine industries can a good job 
of modernization be done. Unless the machine industries are developed, 
modernization cannot take place. The machine industries are shouldering an 
extremely formidable and glorious task. 


Comrade Deng Xiaoping said that by the end of this century we should attain 
a comparatively well-off level. If the machine industries do not develop 
and advance, how is this goal to be realized? The machine industries have 
a bright and splendid future. If only we will arouse our spirits, go all 
out, and undergo years of arduous struggle, China's machine industries will 
certainly attain advanced world standards. 


9432 
CSO: 4013/67 


46 











INDUSTRY 


"XINHUA" PROFILES JIANGNAN SHIPYARD IN SHANGHAT 
OW101318 Beijing XINHUA in English 1330 GMT 10 Jun 82 


[Text] Shanghai, 10 Jun (XINHUA)--The following is a profile of the Jiangnan 
shipyard, Shanghai, which delivered today the bulk carrier "World Shanghai" to 
the Hong Kong Worldwide Shipping Group: 


The shipyard, one of the largest in China, has a history of 117 years. In 1868, 
it build China's first steamer with a wooden hull, a 600-ton ship. Until 1949, 
the year when new China was founded, it had engaged mainly in repairs of 
vessels. 


Since then, the Jiangnan shipyard has boosted its shipbvilding capacity through 
expansion and technical transformation. 


In 1960, it built China's first 13,000-ton ocean-going cargo ship "Dongfeng." 
Since then, it has built 45 vessels of all types each exceeding 10,000 tons. 


In the 1970s, the shipyard began building 19,000-ton vessels for carrying coal 
and ore and various types of engineering ships. In recent years, it has 
increased its production capacity through import of foreign managerial skills. 


In May 1980, electronic surveying, meteorological and oceangoing salvage ships 
built by the shipyward participated in China's first test to launch carrier 
rockets to designated areas in the Pacific. 


The shipyard built a 12,000-ton hydraulic press in 1961 and a ship lock, 34 me- 
ters high and weighing 1,800 tons, for the Gezhouba hydroelectric power station. 
The lock, one of the world's largest, withstood the big floods in 1981. 


The shipyard is also one of China's major builders of offshore oil extraction 
and drilling rigs. 


To date, it has contracted to build seven ships totaling 162,000 tons for for- 
eign and Hong Kong shipping companies. It has also contracted fer ten vessels 
totaling 196,000 tons for domestic companies. 
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The Jiangnan shipyard employs 14,000 workers and staff, including 500 engineers 
and senior engineers. It has three dry docks capable of building and repair- 
ing ships ranging from 10,000 to 60,000 tons and six shipways capable of 
building ships ranging from 27,000 to 60,000 tons. In building ships for 


export, it uses electronic computers for designs and amplification of ship 
Samples. 


CSO: 4020/139 
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INDUSTRY 


GUIZHOU MEETING ON INDUSTRY, TRANSPORT WORK 
HK120455 Guiyang Guizhou Provincial Service in Mandarin 2315 GMf 11 Jun 82 


[Summary] The Guizhou Provincial Government held a conference of directors 
of industry and communications departments on 11 June to sum up and review 
the state of industrial and communications production from January to May 
and make arrangements for the tasks in June and the second half of the year. 


The conference pointed out: industry production rose each month from Janu- 
ary to may and there was some improvement in economic returns. The industry 


and communications departments must pay attention to five tasks in June and 
the second half of the year: 


1. Further correct understanding of improving economic returns and ensure 
that the products meet market requirements. 


2. Work hard to improve product quality and reverse the decline in quality 
of certain products. 


3. Make big efforts to increase production, economize energy and cut input 
consumption, and improve economic returns. 


4. Strengthen equipment maintenance and inspection work, ensure production 
safety and reduce accidents. 


5. Seriously study the experiences of the Capital Iron and Steel Corporation, 
straighten out the enterprises, further perfect the economic responsibility 
Systems, and strengthen ideological and political work in the enterprises. 
All these tasks must be grasped really well. 


CSO: 4006/489 
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INDUSTRX 


BRIEFS 


JIANGSU PLANT DIRECTORS' CONFERENCE--The national conference on exchanging ex- 
periences ox plant directors of outstanding enterprises held by the Chinese 
Enterprise Management Association ended in Wuxi on 29 May after 7 days of ses- 
sions. Over 90 plant directors, managers, experts and scholars from all parts 
of the country carried out exchange of experiences and studied ways of modern- 
izing enterprise management. The conference was the first of its kind held 
Since the inauguration of the Chinese Enterprise Management Association. The 
participants in the conference concluded that a director of a socialist enter- 
prise must place the state interests above everything elese, safeguarding the 
party committee's leadership; accept the supervision of the workers' congress; 
practice democratic management; correctly use cadres; build an efficient ad- 
ministrative system and stress the application of new scientific and technical 
knowledge. [Text] [Nanjing Jiangsu Provincial Service in Mandarin 1100 GMI 
29 May 82 OW] 


MEETING ON FIREPROOF FIBERS--The state economic commission and state scientific 
and technological commission cosponsored a national meeting on 12 June to pop- 
ularize the application of fireproof fibers. In the past 2 years, many 
factories and enterprises in China have adopted such fibers, using them as 

new cefractory linings of a total of nearly 1,000 kilns and furnaces. These 
fireproof fibers held increase heat preservation efficiency and can cut down 
energy consumption by an average of between 20 and 30 percent. The expenses 
for reversion to a fireproof fiber lining will be offset in a matter of a few 


months by the savings realized from lower energy consumption. [Text] [Beijing 
Domestic Service in Mandarin 1200 GMI 15 Jun 82 WW] 


YUNNAN INDUSTRIAL PRODUCTION INCREASES--In May, industrial production in Yunnan 
Province increased and the total industrial output value reached 623 million 
yuai, 16.2 percent more than in the corresponding period of last year. The 
total industrial output value from January to May this year was 16.8 percent 
more than in the corresponding period of last year. The province's light in- 
dustrial output from January to May this year was 27.1 percent more than in 
the same period of last year. Output of durable consumer goods, including 
bicycles, sewing machines, tv sets and washing machines. In the period was 
double that the corresponding period of last year. The season for pressing 
Sugarcane has now ended and output of sugar was 245,000 tons, a record, which 
was 28.2 percent more than in the preceding season for pressing sugarcane. 
The province's heavy industrial output from January to May this year was 6.87 
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percent more than in the same period of last year. The province's electricity 
output in May was some 540 kilowatt-hours, some 27 million kilowatt-hours 

more than in April. Output of raw coal from January to May this year was 
71J,000 tons more than in the same period of last year. Output of aitrogen- 
ous fertilizer in may was some 10,000 tons more than in April. [Text] 


[HKLII¢L9 Kunming Yuanan Provincial Service in Mandarin 1100 GMP 8 Jun 82 
HK | 


SHANGHAI WRISTWATCH OUTPUT--Beijing, 7 Jun (XINHUA)--Shanghai, China's biggest 
industrial city, has boosted wristwatch production by 1 million pieces annually 
since 1976, according to the Ministry of Light Industry. Output of wrist- 
watches in Shanghai, 4.15 million pieces in 1976, rose to 9.3 million in 1981, 
accounting for more than 40 percent of the national total. This has been ac- 
complished by relying mainly on home-made equipment. In the past few years, 
Shanghai's wristwatch making industry has upgraded its equipment without adding 
any new factory buildings. Imported machines and instruments account for only 
1/10 of the total employed by the industry. China's first wristwatch factories 


went into production in 1958. Thirty factories in 10 provi and municipal- 
ities have been assigned by the Ministry of Light Industry oduce machine 
tools .eeded by China's wristwatch making industry. Additi nanpower and 
factory buildings for the expansion of production have been red by merg- 
ing nine small stationery factories, thus conserving governn nvestment. 


[Text] [0W101425 Beijing XINHUA in English 1227 GMT 7 Jun 8 
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CONSTRUCTION 


BRIEFS 


HOUSING CONSTRUCTION IN GUANGDONG--According to the information for the last 
10-day period of March of the provincial statistical bureau, among Guangdong's 
capital construction investments in the past 3 years, the proportion of non- 
productive investments has risen, especially in staff and workers" housing 
which has risen particularly rapidly. When 1981 is compared with 1978, the 
proportion of nonproductive investments rose from 19.1 percent to 43.6 percent, 
and among them, investments in housing rose from 10 percent to 26.8 percent. 

In the past 3 years, housing investments totaled 1.77 billion yuan, and the 
area of new housing measured 13.83 million square meters, a 1.4 fold increase 
over the previous 3 years. The living conditions of some staff and workers 
improved. New housing built by rural commune members also increased rapidly. 
The statistical figures also indicate that the average monetary wage of 
Guangdong's staff and workers has also increased rather substantially. In 

the past 3 years, urban and rural savings deposits have increase 1.64 times. 

The average per capita savings of urban staff and workers is 222 yuan, and 

that of peasants 59 yuan. [Text] [Guangzhou NANFANG RIBAO in Chinese 

4 Apr 82 p 1] 6080 
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LABOR AND WAGES 


URBAN DWELLERS' LIVING STANDARDS COMPARED IN THREE PERIODS 
Nanjing XINHUA RIBAO in Chinese 13 Mar 82 p 1 


[Article: "Viewing the Upgrading of Urban Dweller's Lives From Three Time- 
frames--Report of Three Surveys of Xuzhou City"] 


[Text] Since liberation, surveys taken at three different times by the Xuzhou 
City Statistics Bureau in Jiangsu Province of the lives of the city's inhabi- 
tants reveal that despite price increases in some commodities in recent years, 
the standard of living of the city residents has been visibly upgraded when 
compared with the initial years after liberation and the 1960's. 


The initial survey by the Xuzhou City Statistics Bureau was conducted in 1951; 
11 households of ordinary working families were surveyed. The second survey 
was conducted in 1965; 52 households of representative residents were question- 
ed. The third survey was taken in 1981 and encompassed 100 households, includ- 
ing resident families with the various occupations of laborer, shop worker, 
teacher, medical personnel and organizational cadre. Material from the three 
surveys clearly shows that during the three timeframes there was a marked in- 
crease in the average income of family members among the city's residents. In 
1951 the average individual monthly income was 8.3 yuan; this increased to 
14.56 yuan by 1965 and to 36.91 yuan by 1981. 


There are two reasons for this increase in income: 


First, the employment outlook broadened and the number of persons that employed 
people have to support appeared to have been reduced. In the 1951 survey, 

each working person had to provide for 4.5 people (himself included, here as 
below); in 1965 this was reduced to 3.64 people, and in 1981 each worker only 
had to support 1.65 people. 


Second, employed people's income increased. In the 1981 survey of 268 in- 
dividual working people, only 9 workers had not received a raise in pay since 
1971, a mere 3.3 percent. When adjusted for bonuses and subsidies, their aver- 


age monthly income of 34.78 yuan in 1951 and 49.5 yuan in 1965 increased to 60.73 


yuan by 1981. 


Along with the increase in income, the lives of the inhabitants of the city 
clearly improved. This is seen in three areas: 
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1. Food--from simple seeking to fill the stomach to the beginnings of an en- 
hasis on nutrition. Of the 11 households surveyed in 1951, there were 8 famil- 
ies which could not make ends meet. They could only eat course food grains and 
miscellaneous grains, sometimes even eating only soya-bean cakes for a meal. 
Lach person had only 1.03 yuan to spend on nonstaple foods and ate 15 jin of 
vegetables and 3 liang 1 chian of meat. In 1965 each person was already spend- 
ing 8.6 yuan on food per month, and of that, the money that went for nonstaples 
increased to 4.31 yuan. The residents not only ate flour and rice but also 
consumed 17 jin 1 liang of fresh vegetables, 6 liang of meat, and even small 
amounts of fish, eggs, sugar, cigarettes and pastries, etc. In 1981 the aver- 
age per-person monthly expenditure for foodstuffs again increased, to 20.21 
yuan; of that, the purchase of nonstaples accounted for 15.04 yuan. On the 
average, each person's monthly diet included 21 jin 6 liang 9 chian of veget- 
ables, 2 jin 4 liang 7 chian of meat, 1 jin 1 liang 8 chian of fish, 1 jin l 
liang 6 chian of eggs, 3 liang 6 chian of sugar, 3.15 packs of cigarettes and 
0.84 jin of pastries. Some of the more well-to-do families even ate small 
amounts of high-class nutritional supplements. 


2. Clothing--from simply keeping warm to wearing suitable, well-tailored and 
pretty clothes. Of the 11 households surveyed in 1951, the greater portion 
could not afford to buy new clothing or blankets. By 1965, family members of 
several tens of households were able to wear cotton-padded clothes and lined 
and single-layered garments. The average per person monthly expenditure to 
acquire new clothes was 1.64 yuan. In 1981, the average per-person monthly 
expenditure for new clothes increased to 5.94 yuan. The 442 people of the 100 
households surveyed in that year not only brought 2,250 meters of cotton cloth, 
1003 meters of synthetic material, and more than 1,300 items of various kinds 
of wearing apparel, but also purchased comparatively more woolen goods, silks 
and satins and similar high-grade apparel, including 138 items of knitted 
woolens, trousers and 244 pairs of leather shoes. ! 
i 


e+ oe 


3. Daily-use articles--large quantities of durable and expensive consumer goods 
have made their way into the residents’ homes. In 1965 the 52 households only 
purchased 2 clocks, 1 wristwatch, 2 radios, 2 bicycles and 5 pieces of furni- 
ture. In the 100 households surveyed in 1981, the following were purchased 

that year: 23 bicycles, 4 sewing machines, 24 wristwatches, 7 sofas, 12 
electric fans, 6 washing machines, 3 large wardrobes, 16 rube radios, 29 black 
and white television sets and 5 tape recorders. There were even 10 additional 
items of expensive consumer goods. 


(he material from the surveys also indicates that there has been a rather large 
range of price increases in consumer goods during the past few years, and this 
has certainly increased the expenditures of the city's residents. While the 
state market quotations have not increased much for some commodities, the 
amounts supplied by the state-run shops were insufficient and the residents 
were forced to purchase goods at the agricultural byproduct market, thus adding 
to their expenditures. By 1981, the actual value of expenditures for commodi- 
tics was as follows in comparison to 1965: each jin of cereals increased 5 fen; 
vegetables increased 7.5 fen per jin, edible oils increased 1.9 jiao per jin, 
and the cost of meats, fish, chicken eggs and sugar, etc, variously increased 
from 11 to 89 percent when compared to 1965. Because of price increases, the 
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average per person monthly expenditures of the residents of the 100 households 
surveyed in 1981 were greater as regards several basic consumer items, to the 
amount of 5.1 yuan, when compared with 1965. This being the case, the actual 
monthly income of the city's workers in 1981 should be adjusted down from 36.91 
yuan to 31.81 yuan, a true net increase compared to 1965 of still 1.1 fold. 

If a comparison is made with 1951, the increase would be 2.72 fold. Of course, 
some residents and working people saw no increases; either their wages were not 
adjusted or their bonuses were minimal. The living standard of the entire 
family can then be affected by the rising cost of things. But this kind of 
city resident is rare--of the 100 households surveyed in 1981, there were only 
one or two such households. 


9519 
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LABOR aND WAGES 


CUANGDONG'S URBAN INCOME, LIVING STANDARD RISE 
Guangzhou NANFANG RIBAO in Chinese 16 Apr 82 p 2 


[Excerpts] In the past 3 years, the income of urban staff and workers 
has risen generally. According to information of the provincial statis- 
tical bureau, the total 1981 annual income per staff-worker throughout 
the province from wages, bonuses, subsidies and price allowances averaged 
854 yuan. Compared with 1978, the monthly income per staff-worker was 
$20 yuan higher, an increase of 40 percent. After adjusting for the 
higher prices, the actual income was 14.8 percent greater than in 1978. 
According to information of the Guangzhou municipal statistical bureau, 
in the past 3 years, the average wages of the staff and workers of popular 
and collective ownership enterprises have increased yearly, from 710 yuan 
in 1978, 824 yuan in 1979, 937 yuan in 1980, to 1,027 yuan in 1981. The 
1981 average monetary income rose 43.24 percent over 1978. After adjust- 
ing for the 22.8 percent price rise index, the actual wage increased 
16.64 percent. It indicates that, even though prices had risen in the 

3 years, the range of increase of the staff and workers’ monetary income 
outpaced the price rise; therefore, their actual income rose. This situa- 
tion was also reflected in the rapid growth of savings deposits of urban 
residents. At the end of 1981, urban deposits totaled more than 2.1 bil- 
lion yuan, an increase of 41.7 percent over 1978. Computed according to 
urban population, the per capita deposit averaged 200 plus yuan. In the 
3 years, savings deposits increased 25.2 percent progressively per year. 


One main factor for the increase in staff and workers’ income was the 
higher employment. According to a sample survey of staff-worker house- 
holds by the Guangzhou municipal statistical bureau, the average number 
of employed persons per household was 2.59 in 1978, but rose to 2.99 in 
1981. In 1978, each employed person supported 1.67 persons (including 
himself; same for below), but the figure dropped to 1.56 in 1981. The 
second factor was the wage adjustments. The third factor was the intro- 
duction of the bonus system and the additional subsidies. According to 
a survey of 200 staff-worker households by the Guangzhou municipal sta- 
tistical bureau, bonuses and subsidies constituted 25.4 percent of the 
1981 monthly monetary income of each staff and worker. 
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With the higher income, the living standard of the staff-worker households 
has improved noticeably, which is manifested mainly in the following 
aspects: 


1. Better Food: In the past 3 years, there has been an obvious change 
in the diet of urban residents. Grain consumption has dropped, while the 
consumption of non-staples such as pork, beef, mutton, domestic fowls, 
egg products and seafood has increased. According to a sample survey of 
the Guangzhou municipal statistical bureau, the monthly average pork con- 
sumption was 5.52 jin in 1981, an increase of 2.06 jin over 1978. In the 
past, as less meat was consumed, many people bought more fat meat. But 
now, with a higher meat consumption, many people buy less fat meat. When 
it comes to roast goose, a favorite item in our province, 3 years ago it 
was hard to obtain in the market, and people ate very little of it. But 
in recent times, the daily sales of state and collective stores and indi- 
vidual businesses handling roasted and cured food in the various cities 
are sizable. Some staff-worker households not only pay attention to 
nutrition, but also consume some nourishing tonics. The retail volume of 
Chinese medicinal herbs such as dangshen [7825 0639], beiqi [0554 5356] and 
qizi [2630 1311] has greatly risen in recent years. 


2. Better Clothing: The changes in this aspect can be summarized as 
"three more and three less," viz., more dacron and nylon, less cloth 
fabric; more lightweight and warm wool sweaters, down and flannel wear, 
silk floss garments and leather jackets, less ordinary cotton fabric; 

more leather shoes, less cloth shoes. As a whole, people are giving more 
attention to clothing, and garments are more novel in style and greater 

in varieties. In terms of the market, the fabrics and ready-made garments 
of medium and low grades widely sold in former years are no longer in 
great demand, while the demand for some of the fairly high grade knit- 
wear, nylon suits and woolen Western wear has increased. 


3. Greater Consumption of High Grade Merchandise: In the past, what the 
urban staff and workers yearned for were the "three old items," viz., 
wristwatches, bicycles and sewing machines, but now such items have become 
commonplace. The electric fan which only a few households possessed a 
few vears ago has come in to general use. Many households have two or 
more. Today, what people vie with one another to buy are televisions, 
tape recorders and washing machines, and some households have electric 
refrigerators and automobiles. According to a sample survey of the 
Guangzhou municipal statistical bureau, the durable consumer goods per 
100 households in 1981 were: 147 bicycles, an increase of 31.25 percent 
over 1978; 93 sewing machines, an increase of 22.37 percent over 1978; 
289 wristwatches, an increase of 35.05 percent over 1978; 142 electric 
fans, an increase of 97.22 percent over 1978; 89 radios, an increase of 
6.92 percent over 1978; 68 televisions, an increase of 1.43 times over 
1978; 51 receiving and recording units, 2 times greater than 1978. 


4. Better Living Conditions: Since the Third Plenary Session, the scale 
and speed of urban housing construction in Guangdong have been unequaled 
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in history. The housing investments of Guangzhou city in the past 3 
years totaled 552.36 million yuan, equivalent to 62 percent of the total 
investments in urban housing in the 12 years between 1966 and 1977. A 
total area of 2,827,000 plus square meters of new housing was completed, 
constituting 1.07 times that of the 12 years. The per capita average 
living space in Guangzhou city in 1981 was 4.23 square meters, which was 
a slight improvement of 0.41 square meter over the 3.82 square meters of 
1978. According to the statistics of Fushan city, currently, the per 
capita living space in the city is 6.4 square meters, an increase of 

1.7 square meters over the 4.7 square meters of 1978, and the problems of 
4,800 plus households whic. had no housing or difficulties in housing 
have been solved. Compared with the fifties and sixties, the design of 
today's housing is more rational, and more and more people are living in 
single-family units and in greater comfort. In addition, urban housing 
rental is fairly low, averaging a little more than 0.10 yuan per month 
per square meter. As the rental is low, a considerable sum of ‘subsidies 
has to be paid annually throughout the province. 


6080 
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LABOR AND WAGES 


BRIEFS 


HAIKOU WORKERS' LIFE IMPROVES--The recent Haikou municipal survey has clearly 
shown that, since the 3d Plenary Session of the llth CP Central Committee, 

the workers’ living standard in the municipality has gradually improved. From 
1979 to 1981, jobs were arranged for some 20,200 people. The average number 
of people supported by each person with a job dropped from 3.75 people in 

1965 to 2.97 people. The number of households whose average monthly per 
capita income was under 35 yuan dropped from 62 percent in 1980 to 54 percent. 
The total amount of wages in 1981 was 45.4 percent more than in 1979. The 

per capita cash wages of workers in 1981 were 855 yuan, 23.9 percent more 

than in 1978. After taking into account the factor of the rise of commodity 
prices, the actual workers’ wages were still 4.9 percent more than in 1978. 
The amount of retail sales of commodities in the municipality in 1981 was 57 
percent more than in 1978. After taking into account the factor of the rise 
of commodity prices, the amount of retail sales was still 31.6 percent up. 
Over the past 3 years, the state and enterprises raised 41.83 million yuan to 
invest in housing, which was 2.85 times greater than in the preceeding 3 years. 
The municipality has built 260,000 square meters of new residential housing. 
The savings of residents in urban and rural areas throughout the municipality 
by the end of 1981 reached 41.38 million yuan, 128 percent more than in 1978. 
The per capita savings were some 160 yuan. [Text] [Haikou Hainan Island 
Service in Mandarin 0330 GMT 5 Jun 82 HK] 
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TRANS PORKTAT ION 


HUNAN HOLDS RAILROAD SECURITY WORK CONFERENCE 
HKO050933 Changsha Hunan Provincial Service in Mandarin 2310 GM. 7 Jun 82 


[Text] The Hunan Provincial People's Government recently held a conference 

on railroad security work. It demanded that all places take decisive measures 
to resolutely curb the malpractices of clinging to trains, gang robbery and 
illegal emigration so that railroad security and order can improve remark- 
ably. 


The conference put forth: to curb the malpractices of clinging to trains, 
gang robbery and illegal emigration, governments at all levels and relevant 
departments must not turn a blind eye to and slacken their vigilance against 
gang robbery and encroaching upon state property. In conjunction with strik- 
ing blows at serious criminal activities in the economic field, they must 
promptly investigate and deal with the important cases of gang robbery and so 
on. Governments at all levels must organize forces to investigate the impor- 
tant cases of gang robbery and encroaching upon and sabotaging state property 
one by one until they are brought to light and then must seriously deal with 
them. In accordance with the law, they must especially punish a small number 
of criminals who instigate the masses to made trouble, take the lead in gang 
robbery and encroach upon and sabotage state property. 


Cadres at all levels must strengthen their concepts of the state and the over- 
all situation and, strengthen the sense of organization and discipline. They 
must be bold to stand out and teach and unite the masses to struggle against 
all malpractices. In accordance with the law, it is necessary to severely 
punish cadres who partic vate in and support gang robbery, encroach upon 
state prcperty and violate the criminal law. It is essential to implement 
the principle of comprehensive control and do well in the internal read just- 
ment of railroads, factories, mines and so on. We must strictly observe or- 
ganizational discipline, put the system of personal responsibility on a sound 
basis, establish and put on a sound basis grassroots guard organizations and 
guard organizations of factories which are allied with communes and railroads 
which are allied with communes and give full play to their role. 


CSO: 4006/489 
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T XANS PORTAT ION 


BRIEFS 


HEILLONGJIANG RAILWAY FREIGHT DELIVERY--According to statistics compiled from 
January to April at 58 railway stations under the Harbin Railway Bureau, 
Heilongjiang province, some 1,201 batches of goods, totalling 7,895 pieces 
and weighing 645 tons, cannot be delivered to their owners. The reason is 
that some purchasing agents presumptiously and blindly set out goods re- 
gardless of their quality and sales. Another reason is some products are 
below standard. Their owners refuse to receive them. [Text] [Harbin 
Heilongjiang Provincial Service in Mandarin 2200 GMT 10 Jun 82 SK] 
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CENERAL 


'GSUANGMING RIBAO'ON SOCIALIST, COMMODITY ECONOMY 
HK Beijing GUANGMING RIBAO in Chinese 29 May 82 p 3 


[Article by He Rongfei [0149 2837 7378[: ‘Commodity Economy Does Not Embody 
the Features of the Socialist Economy"] 


[Text] The article entitled "For Adhering to the Socialist Road, It Is Neces- 
sary to Implement Planned Economy" by Comrade Xue Xin and Comrade Ma Biao 
(published in Guangmin Ribao 9 May 82) explicitly points out from the very 
beginning that "planned economy is a basic feature of the socialist economy. 
We cannot determine the nature and features of a socio-economic system by 
viewing whether commodity economy is implemented or not." This is a correct 
viewpoint, and I completely agree with their opinions on the issues concern- 
ing the theory of economic system reform which were discussed ini ~ent years. 
However, I feel that it is still necessary to expound on and prove §v conm- 
modity economy does not embody the features of the socialist economy, ‘ecause 
a clear realization of this question is a basic necessity for properly wandl- 
ing the relation between regulation by planning mechanism and regulation by 
market mechanism under the socialist system. 


Then, why does a commodity economy not embody the features of the socialist 
economy ? 


To answer this question, we should first distinguish between the two cate- 
gories of economic forms which have different meanings. 


Natural economy, commodity economy and product economy comprise one category 
of economic forms. Their extension and overlap constitute a system of econ- 
omic forms. The existence andalternation of these economic forms are deter- 
mined directly by the level of the productive force and the relation to 
people's material interests. Though they are related to different ownership 
-ysStems, they do not change along with the change in ownership systems. The 
change in social systems can only alter some of their features. So, these 
economic forms do not exist as the intension of a social system and canrot 
reflect the economic features of different social systems. 


The primitive communist economy, the economy under the slave-owning system, 
the feudal economy, the capitalist economy and the communist economy (the 
socialist economy is included in this category) comprise another category of 
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economic forms. Their continuity and alternation constitute another system of 
~conomic forms. Their existence and alternation are directly determined by 
production relations, particularly by ownership forms of the production means 
and ultimately determined by the level of the productive force. These econ- 
omic forms coastitute the economic foundation of a society. They exist as 
the intension of a social system. In this special sense, we can call this 
category "socioeconomic forms." 


From the regularity of existence and alternation of the above two categories, 
we can obviously see their difference. To distinguish these two categories 
of economic forms with different natures is a major prerequisite for cor- 
rectly realizing the features of the socialist economy. 


Now let us embark on studying the features of the socialist economy. 


The so-called "economic features'’ mean the properties of a given economic 

form or the qualitative specialities which differentiate this economic from 
from others. Then which factors differ between social-economic forms and 
which reflect their different feacures? Marx pointed out: "No matter in 

what social form production is conducted, laborers and the means of production 
are always the factors of production."’ ‘Whenever production is conducted, 
they must be comgined. The specific modes and methods of this combination 
divide the social structure into different economic periods." ("The Complete 
Works of Marx and Engels," Vol 24, p 44) The mode of combining laborers with 
the means of production is the production relations of a society which mainly 
refers to the ownership forms of the means of production. In a capitalist 
society, laborers are separated from and set against the means of production. 
Laborers have labor ability but they do not own the means of production. 
Capitalists own the means of production but they do not participate in labor. 
The labor force and the means of production cannot combine directly with each 
other in an entity; their combination has to be realized through a medium-- 
the buying and selling of the labor force. This this determines that this 
economic form features the exploitation of workers by capitalists and is a 
capitalist economy. In the socialist society, laborers are masters of the 
means of production; laborers and the means of production can be directly com- 
bined in an entity without an exploiting class between them. The means of 
production change from the means of exploiting laborers to the means of satis- 
fying laborers' own needs. This combination of laborers and the means of 
production determines that this economic form is characterized by the fact that 
the increasing material and cultural needs of laborers are being satisfied, and 
that it is a socialist economy. This shows that it is production relations, 
particularly ownership forms of the production means, that differentiate between 
various socio-economic forms and determine their respective features. So only 
by Looking into production relations, particularly ownership forms of the 


means of production, can we find out the features of a certain socioeconomic 
torm. 


As mentioned above, on the one hand we define the socialist economy as "an 

economy based on the socialist public ownership system,'' because we are now 
discussing the relations between planned economy and commodity economy, and 
between regulation by planning mechanism and regulation by market mechanism, 
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(rom this angle on the other hand, we can define the socialist economy as a 
planned economy based on the socialist public ownership system. The planned 
economy is a feature of the socialist economy. 


Planned economy is 2 result of the development of the modes of social 
production to a certain stage. Two conditions are necessary to pursue plan- 
ned economy. First, socialized mass production is a material precondition for 
realizing a planned economy. If the productive force is low and social 
division of labor is undeveloped, it is not possible to demand that produc- 
tion in the entire society be regulated by a unified plan. This objective 
demand can only arise after the social productive force has developed to such 
a degree that socialized mass production by machinery is realized. Second, 
public ownership of the means of production is a decisive condition for 
realizing a planned economy. Without this condition, even if socialized 

mass production is realized, it is still impossible to implement a planned 
economy. For example, in the capitalist society, under the system where 
capitalists own the means of production, social production is conducted sep- 
arately in numerous private enterprises and it is impossible to have a central 
control point to work out plans to regulate the entire social production, 
because no private enterprise is willing to obey unified plans of the society 
at the expense of its own interests. Thus no planned economy can be pursued 
in this manner. In the socialist production mode, the establishment of a 
public ownership system of the means of production makes all those relatively 
independent enterprises obey a unified purpose of production--satisfying the 
needs of society as a whole. Common economic interests combine them into an 
integral entity. Only in this way, can an economic system be realized in 
which planned management of production is pursued in the whole society. 


In sum, only when the productive force is socialized and public ownership of 
the means of production is established, that is, only when these two condi- 
tions are properly prepared, can a planned economy be realized. Public 
ownership of the means of production exists in the primitive society, but 
there is no socialized mass production. Neither a socialized productive force 
nor public ownership of the means of production existed in the slave or the 
feudal societies. In the capitalist society, there is modern mass production, 
but no public ownership of the means of production. Only in the socialist 
production mode are there both a socialized productive force and public owner- 
ship ot the means of production which makes a planned economy feasible. Lenin 
pointed out that ''Socialism is a planned economic system of broad sociali- 
zation." ("Complete Works of Lenin,'' Vol 10, p 407) Therefore, a planned 
economy can be a distinctly different production mode of socialism when com- 
pared with other social production modes, which precisely reflects the prop- 
erties of the socialist economy and embodies the features of the socialist 
economy. 


The fundamental reason why a commodity economy does not embody the features 

of the socialist economy is because a commodity economy does not reflect the 
nature of the socialist production mode or differentiate between the socialist 
production mode and other social production modes. The nature of the social- 
ist production mode is that it is based on public ownership of the means of 
production and is aimed at meeting the needs of society. A commodity economy 
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cannoc c:flect different ownership forms of the means of production. Al- 
though it cannot exist independently without being attached to a certain form 
of ownership of the social production means, the existence of a commodity 
economy is not affected by the change of ownership torms. It can exist not 
only in a society under a private ownership system of the production means, 
but also in a society under a public ownership system of the production means 
(such as the socialist society), in the history of the development of human 
society, commodity economy existed in several different social production 
modes, including the slave society, the feudal society, the capitalist society 
and the socialist society. It is a common factor in all these social produc- 
tion modes, and thus it cannot differentiate among them or reflect their 
qualitative features. Therefore, a commodity economy cannot embody economic 
features of any social production modes, of course, nor can it embody the 
features of the socialist economy. 


As we mentioned above, in general, the category of economic form which in- 
cludes commodity economy and the category of socioeconomic form are two cate- 
gories of economic form with different meanings. Now let us make a more de- 
tailed comparison between a commodity economic form and the socioeconomic 
form. Then it will not be difficult to realize that they have their respec- 
tive conditions for forms, basic contradictions and basic laws. In terms of 
economic conditions for forms, commodity economy is derived from the social 
division of labor and private ownership; while new socioeconomic form are 
derived from the development of the productive force and corresponding 
production relations, in particular the change of ownership forms of the 
production means. In terms of their respective basic contradictions, the 

One existing in a commodity economy is the contradiction between private 
labor and social labor and the one existing in socioeconomic form is the con- 
tradiction between the productive force and production relations coupled with 
its specific expressions. In terms of basic laws, the basic economic law that 
covers a commodity economy is the value law, and the basic economic laws in 
various socioeconomic form vary in their respective contents. For example, 
the basic economic law of the capitalist economic form is the law of surplus 
value; the basic economic law of the socialist economic form is the purpose 
of socialist production and the laws of realizing this purpose. Since this 
is so, how can they be lumped together, and how can a commodity economy be 
used as a feature of the socialist economy? 


The comrades who maintain that a commodity economy is a feature of the social- 
ist economy have raised this argument--commodity production and exchange is 

an inherent and intrinsic factor of the socialist system. If a commodity 
economy iS an inherent and intrinsic factor of the socialist system, then it 
must arise along with the emergence of the socialist system. But, as is 
known, the commodity economy was created at the end of primitive society, 

that is to say, before the socialist system emerged, commodity economy had 
existed for thousands of years. The reason for commodity production and 
exchange existing in a socialist society is that the socialist society "just 
emeryes from the capitalist society, and it still retains vestiges of the old 
society from which it emerges in many aspects, including the economy, morality 
and spirit." ("Complete works of Marx and Engels,'' Vol 19, p 21) For ex- 
ample, in the socialist society, there is still a small portion of individual 
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ownership, as well as the coexistence of two forms of public ownership and a 
low degree of public ownership which are determined by the low level of the 
productive force lett over by the old society. All this obviously shows 
the vestiges of the old society and is the reason why a commodity economy 
still exists in the socialist society. This proves that the commodity 
economy under the socialist conditions is a legacy of the old society. Of 
course, due to the change of ownership of the production means, the labor 
force does not fall in the realm of commodities under the socialist system. 
That is a qualitative difference between the commodity economy under the 
socialist system and the commodity economy under the capitalist system, and 
the former is a variation of the capitalist commodity economy in a new pro- 
duction mode. Similarly, the commodity economy under the capitalist produc- 
tion mode is also a legacy and a variation of the commodity economy under 
the production mode of the feudal system. An analogy of this is that a com- 
modity economy in any social form is a legacy and a variation of the commodity 
economy of the previous social form. In short, a commodity economy is by no 
means derived from the socialist system. To develop a commodity economy in 
the socialist society is merely a measure for utilizing this legacy. 


Some comrades hold that denying a commodity economy as a feature of the 
socialist economy is equal to lumping the socialist economy with the communist 
economy, because the difference between the socialist economy and the com- 
munist economy is whether there is commodity production and exchange. This 

is a misleading idea. It should be said that whether commodity production and 
exchange exists or not is a difference between the economic components of the 
socialist society and those of the communist society, but not a difference 
between the economic features of these two social systems. According to Marx, 
the socialist society and the communist society are two different stages in 
the same social form. Then the socialist economy and the communist economy 
should be the same socioeconomic form, while the former is included in the 
latter. As mentioned above, the criterion for dividing socioeconomic form is 
the ownership form of the production means. Both the socialist economy and 
the communist economy are planned economies based on public ownership of the 
production means, and both are provided with fundamentally common features. 
Their difference is that they have different degrees of public ownership of 
the production means and different degrees of perfection in a planned economy 
due to the different degrees of public ownership. The communist economy, be- 
cause it is based on ownership by the whole people, is a perfect and typical 
planned economy in which production in the whole society can be completely 
controlled by plans, while the socialist economy is an imperfect and nontypical 
planned economy. 


It must be pointed out that when we say that commodity economy is not a feature 
of the socialist economy, we are answering the question concerning the nature 
ot the socialist economy. This does not mean that a commodity economy does 

not exist in a socialist society, or still less deny the importance of de- 
veloping a commodity economy in the socialist society. A socialist state 

must attach importance to developing a commodity economy, because under the 
socialist system there are still economic conditions and an environment where 

a commodity economy can play its roles, and where the development of a com- 
modity economy can effectively help promote the development of the productive 
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force. But that is not because a commodity economy embodies the features of 
the socialist economy. Even if the purpose is to attach importance to the 
development of a commodity economy, it is still not necessary to raise a 
commodity economy to such a degree that it is defined as a feature of the 


socialist economy. 
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GENERAL 


GUANGXI MEETS TO CHECK PUBLIC PROPERTY SEIZURE 
HK140127 Nanning Guangxi Regional Service in Mandarin 1100 GM? 11 Jun 82 


[Summary] On the evening of 10 June, the Guangxi Regional People's Government 
held a telephone conference on implementing the state council's resolution on 
checking acts of seizing public property. Responsible comrades of the re- 
gional people's government and all regional departments, committees and of- 
fices attended the conference. The conference was presided over by Vice 
Chairman of the Regional People's Government Huang Yun. Liao Shengdong, vice 
chairman of the regional people's government, read out the state council's 
resolution. Shi Qingshen, vice chairman of the regional people's government 
spoke at the conference. The conference put forth four demands on how Guangxi 
should implement the state council's resolution. 


First, leaders and cadres of the people's government and the departments con- 
cerned muSt seriously study the state council's . resolution and specifically 
analyze the situation of their own districts and units. They must check their 
own attitudes toward checking acts of seizing public property and eliminate 
all kinds of erroneous and confused ideas cadres at all levels, in particular, 
leading cadres must strengthen their sense of responsibility to the state and 
the overall situation and eliminate their aloof attitude toward acts of seiz- 


ing public property. They must be bold in stepping forward to fight all kinds 
of evil practices. 


Second, the CCP committees and people's government at all levels must publicize 
the state council's resolution among the grassroots cadres and the broad masses 
of the people, and carry out education in cherishing the motherland and social- 
ism in a thoroughgoing manner. At the same time, newspaper offices and broad- 
cast stations must attach importance to carrying out education in this aspect. 
We must let the cadres and the masses understand that socialist public prop- 
erty cannot be seized and it is the sacred duty of all citizens to protect 
State and collective property. All districts and units must integrate propa- 
ganda and education in this aspect with activities of the building of socialist 
spiritual civilization. 


Third, the people's goverment at all levels must organize people to check 
acts of seizing public and collective property. They must assign capable 
cadres to investigate and handle the serious cases, and take it as an important 
part in the fight against criminal activities in the economic field. 
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Fourth, we must strengthen leadership, sum up experiences and stipulate 
measures to tackle this question. All prefectures, municipalities and 
counties must integrate the local situation with the state council's resolu- 
tion to stipulate relevant policies so as to score better results. 
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GENERAL 


BRIEFS 


GUANGDONG POSTAL SERVICES CONFERENCE--On the evening of 11 June, The Guangdong 
Provincial Posts and Telecommunications Bureau held a phone conference, de- 
mandiig that all units oc the posts and telecommaunications departments through- 
out the province strengthen and improve rural postal services. At present, 
many problems exist in rural postal services in the province and mail and 
t-legraphs pile up in post offices, are delayed in being dispatched and often 
get lost and damaged. The masses are very dissatisfied with this situation. 
The proviicial posts and telecommunications bureau has demanded that the work- 
ers of all posts and telecommunications departments throughout the province 
lear from the national outstanding postmen, strengthen management of rural 
postal services, implement the responsibility system and ensure good quality. 


[(fext] [Guangzhou Guangdong Provincial Service in Mandarin 2350 GMI 11 Jun 82 
HK 


GUANGZHOU SYMPOSIUM ON ECONOMIC SITUATION--At the symposium on education on 
the economic situation held on 5 June, responsible comrades of the Guangzhou 
Municipal CCP Committee pointed out that the municipality had achieved pre- 
liminary good results in education on the economic situation conducted some 
time ago. Cadres, staff members and workers have universally heightened their 
understanding of the situation. They are devoting their energy to the devel- 
opment of production. Municipal CCP Committee First Secretary Liang 
Lingguang and Municipal CCP Committee Executive Secretary (Xu Shijie) at- 
tended and spoke. [Text] [Guangzhou Guangdong Provincial Service in Mandarin 
2350 GME 5 Jun 82 HK] 
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CHINA EXPORTS MANPOWER TO SOLVE EMPLOYMENT PROBLEM 
HK1L40441 Honz Kong MING PAO in Chinese 14 Jun 82 p 6 


[Special dispatch from Beijing: "The Mainland Exports Manpower to Solve Em- 
ployment Problem" ] 


[Text] In order to increase its foreign exchange income, communist China, 
while adopting an open-door policy to the outside world in the last 2 years, 
has begun to step up manpower export following the example of Yugoslavia. 
Workers are mainly exported to countries in the Middle East to engage in 
construction projects undertaken by Chinese external contractor companies. 
Such manpower export, though small in scale at present, has already given rise 
to quite a few problems. 


First of all, manpower export involves theoretical questions, such as: What 
is the theoretical basis of manpower export? What is the relationship between 
socialism and manpower export? Is manpower export included in the category of 
socialist foreign trade? and so on. Since none of these questions have yet 
been affirmatively answered, those external contractor companies are full of 
worries and dare not export manpower in a big way. 


In the second place, it involves the problem of leadership. Should it be uni- 
fiedly undertaken by the ministry of foreign trade and economic relations with 
foreign countries, or individually carried out by different departments con- 
cerned? At present, all other countries in the world classify manpower export 
as part of foreign trade. However, there is no such concept of manpower ex- 
port in communist China's foreign trade. As this problem remains unsolved, 
those external contractor companies are obstructed from deploying manpower 

and material resources according to the circumstances abroad. 


Some people have pointed out that the destinations of manpower export are 
basically countries under the capitalist economic system. One of the obvious 
characteristics of the capitalist economy is that the occurrence of cyclical 
economic crisis, during which these countries are exhausted in dealing with 
their own problems of unemployment, and the employment of foreign workers can 
only be of secondary concern to them. Therefore, in these people's opinion, 
China should not place its hopes entirely on manpower export in solving the 
problem of employment; otherwise China will inevitably fall into a passive 
position and will have to face new employment difficulties at home when there 
is less demand for manpower abroad. 
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[hese people even fear that manpower export will bring about some negative 
int luences. 


They say bourgeois ideology and life style will inevitably corrode some 
people and influence the situation at home. Since the greater part of 
foreign exchange is used in direct consumption, it would lead to the short- 
aze of commodities at home, force prices up and thus affect the economic 
life of the whole society. Following the increase of the number of people 
travelling abroad, more foreign industrial consumer goods will be imported, 
and this will also affect the development of the domestic consumer goods in- 
dustries. 
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